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INDEX-DIGEST TO OPINIONS OF COMMISSION 


ABANDONMENT. 
1. JURISDICTION. 


The fact that applicant’s supply contract is for a 20-year period is 
immaterial in a determination of amortization and depreciation, since 
interstate service cannot be abandoned except with the Commission’s 
permission under section 7 (b) of the Act, and there appears to be a rea- 
sonable assurance of a continuing supply of Texas gas for at least 30 
years. In the Matters of Godfrey L. Cabot, Inc., et al., Suspension of 
Proposed Increased Rates for the Sale of Natural Gas in Interstate 
COMPTRGIOR hinds hii Gb oe ictbmeetinbnbinnhincnanne-tethnnbraonse 


ACCOUNTS AND ACCOUNTING. 
1. AUTHORITY TO REGULATE. 


Congress, in conferring upon the Commission jurisdiction over the 
accounts of “licensees” and “public utilities,” provided for their uniform 
treatment, but also provided that “public utilities” should not thereby be 
relieved from the necessity for compliance with lawful state accounting 
requirements. Jn the Matter of The Montana Power Company, Petitions 
for Rehearing of Proceeding for Reclassification of Electric Plant Ac- 
counts of a Public Utility 


2. Basis or ACCOUNTING SYSTEM. 


Uniform System of Accounts is rooted gquarely in the cost concept and 
Commission has rejected evidence, at previous hearing, of company wit- 
nesses who espoused the view that assets should be recorded on the books 
of account at figures in excess of cost where assets were transferred at 
higher “values” to nominally distinct corporations, no matter how closely 
such corporate entities might be related, dominated, or controlled. Jn 
the Matter of The Montana Power Company, Petitions for Rehearing of 
Proceeding for Reclassification of Electric Plant Accounts of a Public 
Utility 

8. COMPLIANCE WITH STATE REQUIREMENTS. 


Congress, in conferring upon the Commission jurisdiction over the ac- 
counts of “licensees” and “public utilities,” provided for their uniform 
treatment, but also provided that “public utilities” should not thereby 
be relieved from the necessity for compliance with lawful state account- 
ing requirements. Jn the Matter of The Montana Power Company, 
Petitions for Rehearing of Proceeding for Reclassification of Electric 
Plant Accounts of a Public Utility 


4. Cost. 
(a) Acquisition of Property. 


Account 100.5, electric plant acquisition adjustments, of the Commis- 
sion’s Uniform System of Accounts, is designed to include the difference 
between the amount paid and original cost where the accounting utility 
has purchased an operating system at arm’s-length for more or less than 
original cost. In the Matter of The Montana Power Company, Reclassi- 
fication of the Electric Plant Accounts of a Public Utility__........____ 

There can be no increase in the actual legitimate cost of public utility 
properties in a transaction in which the transferor and the transferee 
in substance and effect, but not in form, are one and the same. id._____ 

Where, in a series of reorganizations of predecessor companies, the 
statement of assets was increased at each step over the statement of 
the same assets on the books of each predecessor company, the increase 
being accomplished by an exchange of securities with ownership and 
direction remaining the same, and where the transactions were not at 
arm’s-length, cost to respondent can be no more than the aggregate of 
the cost to the predecessor companies. id 
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ACCOUNTS AND ACCOUNTING—Continued. 
4. Cost—Continued. 


In a transaction between wholly owned and controlled affiliates, no 
new cost can be created by the issuance and distribution among the old 
owners of additional securities without other consideration where no 
additional investment was made and no new plant was acquired. id 

Where cost of utility plant to predecessor companies is determinable 
from the books and records of predecessor companies, evidence of value 
is wholly immaterial to the determination of that cost. id 

Transactions at less than arm’s-length do not result in an increase in 
actual legitimate cost of electric facilities. id 

Final consolidation (1913) of all predecessor interests into respondent 
by acquisition of stock held by its president (who had been director and 
largest stockholder in predecessor company), and by Butte’Electric, in 
exchange for stock in respondent did not result in any increase in cost, 
there being no arm’s-length bargaining but a consolidation or pooling 
of interest rather than a sale. id 

In ascertaining cost of power sites owned by affiliated predecessor, 
cost of acquisition of stock of predecessor by consolidating interests was 
allowed, after deducting current assets and book cost of dam and power- 
house included at full cost in other plant accounts. id 


(b) Bond Expense. 


Unamortized debt expense arising from cash expenditures for print* 
ing general mortgage bonds of same predecessor company, exchanging 
temporary for permanent bonds, trustees’ services in connection there- 
with and the like, are not proper project costs where predecessor’s mort- 
gage was foreclosed and all its assets sold by court order in 1913 to 
satisfy the claims of bondholders. In the Matter of The Susquehanna 
Power Company and Philadelphia Electric Power Company, Licensees, 
Determination of Actual Legitimate Original Cost of Project No. 405 
(Conowingo), Maryland and Pennsylvania 


(c) Evidence. 


Proffered evidence of reproduction cost of property rejected as irrele- 
vant and immaterial. In the Matter of The Western Colorado Power 
Company, Reclassification of the Electric Plant Accounts of a Public 
Utility 

(d) Expenses Charged Off—Not Reinstated. 


Organization expenses originally charged off in accordance with sound 
principles and practices should not now be reinstated. In the Matter of 
The Montana Power Company, Reclassification of the Electric Plant 
Accounts of a Public Utility 


(e) Intangibles, Amortization of. 


The excess over original cost held properly classifiable in Account 
100.5, electric plant acquisition adjustments, found to represent payments 
for elimination of threat of competition, rounding out of service areas 
and for prospective earnings, which had been in the accounts a con- 
siderable period of time, some of it as long as 42 years without any 
provision for amortization, does not represent payment for tangible 
property now in service. Such intangibles should not remain on respond- 
ent’s books, unamortized and undiminished, indefinitely and were ordered 
amortized over a period of 15 years beginning in 1945 by annual 
charges to Account 537, miscellaneous amortization. In the Matter of 
The Montana Power Company, Reclassification of the Electric Plant 
Accounts of a Public Utility 


(f) Inter-company Contracts and Service Fees. 


There can be no increase in the actual legitimate cost of public utility 
properties in a transaction in which the transferor and the transferee 
in substance and effect, but not in form, are one and the same. In the 
Matter of The Montana Power Company, Reclassification of the Electric 
Plant Accounts of a Public Utility 
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ACCOUNTS AND ACCOUNTING—Continued. 
4. Cost—Continued. 


Where, in a series of reorganizations of predecessor companies, the 
statement of assets was increased at each step over the statement of 
the same assets on the books of each predecessor company, the increase 
being accomplished by an exchange of securities with ownership and 
direction remaining the same, and where the transactions were not at 
arm’s-length, cost to respondent can be no more than the aggregate of 
the cost to the predecessor companies. id 

In a transaction between wholly owned and controlled affiliates, no 
new cost can, be created by the issuance and distribution among the old 
owners of additional securities without other consideration where no 
additional investment was made and no new plant was acquired. id 

Transactions at less than arm’s-length do not result in an increase in 
actual legitimate cost of electric facilities. id 

Final consolidation (1913) of all predecessor interests into respondent 
by acquisition of stock held by its president (who had been director 
and largest stockholder in predecessor company), and by Butte Electric, 
in exchange for stock in respondent did not result in any increase in 
cost, there being no arm’s-length bargaining but a consolidation or pool- 
ing of interest rather than a sale. i 

Construction fees paid by respondent to affiliated construction com- 
pany, in absence of showing by respondent that it represented other 
than pure profit, should be classified in Account 107 as constituting 
associated company profit. id 

Where the bargaining is confined to the relative position of the respec- 
tive interests involved and there is not a cash or its equivalent consider- 
ation, to be paid for the properties by a bona fide purchaser, there is 
no party whose interest would be served by reduction in the nominal 
capitalization and the transaction is, therefore, not at arm’s-length, id.__- 

Fees paid to an affiliated construction company (Phoenix Utility Com- 
pany) representing profits to the latter company, do not represent cost 
to the accounting utility since Phoenix was nothing more than an incor- 
porated system of accounting interposed by the top holding company 
(Bond & Share) for the purpose of exacting construction fees from its 
improvised operating companies. Such fees representing intercompany 
profits should be classified in Account 107, electric plant adjustments. Jn 
the Matter of The Western Colorado Power Company, Reclassification 
of the Electric Plant Accounts of a Public Utility 


(g) Property Used and Useful. 


The cost of a site which is not now and never has been used in utility 
service should be classified in Account 110, other physical property, in 
absence of evidence of its being held under a plan for future use for 
that purpose. In the Matter of The Montana Power Company, Reclassi- 
fication of the Electric Plant Accounts of a Public Utility 

(h) Retirements. 

An amount which respondent is unable to associate with property still 
in existence and apparently representing unrecorded retirements, classi- 
fied in Account 107 pending disposition to the depreciation reserve; Jn 
the Matter of The Montana Power Company, Reclassification of the 
Electric Plant Accounts of a Public Utility 


(i) Write-ups. 


The difference between the recorded cost of other acquired property 
and a lower stipulated. actual cost clearly represents a “write-up” since 
it does not represent any cost to the accounting utility. Jn the Matter 
of The Western Colorado Power Company, Reclassification of the Electric 
Plant Accounts of a Public Utility 


See also CONSOLIDATION, M&rGerR, SALE oR DISPOSITION OF FACILITIES, 
2. CONDITIONS OF APPROVAL, (a) Proper Accounting Procedure ; Cost. 
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ACCOUNTS AND ACCOUNTING—Continued. 
5. DISPOSITION OF ACCOUNTING ADJUSTMENTS. 
(a) Capitalization of Operating Deficit of Subsidiary Company. 


Where accounting utility acquired the property of its subsidiary by 
assuming its indebtedness, capitalization of operating deficit of latter 
company was erroneous and such amount should be classified in Account 
107, pending disposition. In the Matter of The Western Colorado Power 
Company, Reclassification of the Electric Plant Accounts of a Public 
Utility 

The amounts representing operating deficit of acquired company, er- 
roneously capitalized, and construction fees paid to affiliate, should be 
disposed of by an immediate charge to Account 271, earned surplus. id.- 


(b) Common Utility Plant Adjustments. 


Amount in excess of actual legitimate cost to predecessor paid in 
acquisition of an electric company for utility plant is properly classifiable 
in Account 108.17, common utility plant adjustments, where it applies 
to several utility departments. In the Matter of The Montana Power 
Company, Reclassification of the Electric Plant Accounts of a Public 
Utility 

A stock discount improperly charged to predecessor's plant account 
where the proceeds of the sale of stock were used to acquire utility 
properties in several utility departments should be classified in Account 
108.17, common utility plant adjustments. id 

A portion of amounts in Account 108.17, representing write-ups, which, 
in each main instance, were recorded as an offset to balance the face 
amounts of common stock issues, should be absorbed by the common stock 
equity and ordered charged to capital surplus account, if one is created 
for that purpose, otherwise to the earned surplus account. id 


(c) Excess over Original Cost of Acquired Properties (Account 
100.5). 


Account 100.5, electric plant acquisition adjustments, of the Commis- 
sion’s Uniform System of Accounts, is designed to include the difference 
between the amount paid and original cost where the accounting utility 
has purchased an operating system at arm’s-length for more or less than 
original cost. In the Matter of The Montana Power Company, Reclassi- 
fication of the Electric Plant Accounts of a Public Utility 

The excess over original cost held properly classifiable in Account 
100.5, electric plant acquisition adjustments, found to represent payments 
for elimination of threat of competition, rounding out of service areas and 
for prospective earnings, which had been in the accounts a considerable 
period of time, some of it as long as 42 years without any provision for 
amortization, does not represent payment for tangible property now in 
service. Such intangibles should not remain on respondent’s books, un- 
amortized and undiminished, indefinitely and were ordered amortized 
over a period of 15 years beginning in 1945 by annual charges to Account 
537, miscellaneous amortization. id 

Excess of recorded cost to parent of power properties over cost so 
determined, and higher book cost on transfer to wholly owned subsidiary 
are write-ups which should be classified in Account 107. id 

Write-ups in plant accounts of respondent resulting from the various 
merger transactions, all of which were between affiliates, are properly 
classifiable in Account 107. i 

Applicants’ original proposal, subsequently withdrawn, whereby excess 
of purchase price over original cost would have been charged to operating 
expenses and thus borne by the consumers, would have required abro- 
gation of former order, pursuant to which excess over original cost classi- 
fied in Account 100.5, electric plant acquisition adjustments, is being 
amortized as an income deduction, inasmuch as, in such a bargain, al- 
though it be the result of protracted “arm’s-length” negotiations between 
buyer and seller, the rate-paying customer is not consulted and has no 
protection except through the vigilance of regulatory authorities, Jn the 
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ACCOUNTS AND ACCOUNTING—Continued. 
5. DIsPosITION oF ACCOUNTING ADJUSTMENTS—Continued. 


Matter of Virginia Electric and Power..Company, et al., Application for 
Approval of Acquisition by Merger of Facilities under Section 203 of 
Federal Power Act and Transfer of Licenses 

Revised proposal by which excess over original cost created by merger 
will be immediately charged off and amortization against income above 
referred to continued, with other adjustments and an indicated rate 
reduction of $300,000 per year, approved. id 

Accounting utility, having heretofore filed with the Commission its 
claimed actual legitimate original cost of its licensed projects, in excess 
of the original cost thereof as shown by its revised studies, allowed to 
establish a credit to the amount of such excess in Account 107, electric 
plant adjustments, pending Commission determination of the actual legiti- 
mate original cost of the projects. In the Matter of The Western Colorado 
Power Company, Reclassification of the Electric Plant Accounts of a 
Public Utility 


(d) Expenses, Administrative, General and Organization, Charged 
Off—Not Reinstated. 


Organization expenses originally charged off in accordance with sound 
principles and practices should not now be reinstated. Jn the Matter of 
The Montana Power Company, Reclassification of the Electric Plant Ac- 
counts of a Public Utility 


(e) Inter-company Fees and Profits. 


There can be no increase in the actual legitimate cost of public utility 
properties in a transaction in which the transferor and the transferee 
in substance and effect, but not in form, are one and the same. Jn the 
Matter of The Montana Power Company, Reclassification of the Electric 
Plant Accounts of a Public Utility 

Where, in a series of reorganizations of predecessor companies, the 
statement of assets was increased at each step over the statement of 
the same assets on the books of each predecessor company, the increase 
being accomplished by an exchange of securities with ownership and 
direction remaining the same, and where the transactions were not at 
arm’s-length, cost to respondent can be no more than the aggregate of 
the cost to the predecessor companies. i 

In a transaction between wholly owned and controlled affiliates, no 
new cost can be created by the issuance and distribution among the old 
owners of additional securities without other consideration where no 
additional investment was made and no new plant was acquired. id 

Excess of recorded cost to parent of power properties over cost so 
determined, and higher book cost on transfer to wholly owned subsidiary 
are write-ups which should be classified in Account 107. id 

Write-ups in plant accounts of respondent resulting from the various 
merger transactions, all of which were between affiliates, are properly 
classifiable in Account 107. id : 

Construction fees paid by respondent to affiliated construction company, 
in absence of showing by respondent that it represented other than pure 
profit, should be classified in Account 107 as constituting associated 
company profit. id 

In a consolidation of affiliated companies, amount which represents an 
excess of recorded amount (book value) over actual cost to the con- 
solidated company of property transferred to it, is a write-up of plant 
account, which, pending disposition, should be classified in Account 107, 
electric plant adjustments. Jn the Matter of Utah Light and Traction 
Company, Reclassification of the Electric Plant Accounts of a Public 
Utility 

The write-up should be eliminated from plant account immediately by 
a charge to Account 271, earned surplus, the company having proposed no 
other plan of disposition. id.____-_- pie PuLils J SG oie 

Stipulated amount of excess of recorded cost on the books of account- 
ing public utility of properties acquired from wholly-owning parent and 
three wholly-owned subsidiaries thereof over the cash cost to parent 





1138 INDEX—DIGEST 


ACCOUNTS AND ACCOUNTING—Continued. 
5. DISPOSITION OF ACCOUNTING ADJUSTMENTS—Continued. 


company and top holding company which had complete domination over 
the other companies, does not represent cost but a “write-up” and should 
be classified in Account 107, electric plant adjustments, pending further 
disposition. In the Matter of The Western Colorado Power Company, 
Reclassification of the Electric Plant Accounts of a Public Utility 

Fees paid to an affiliated construction company (Phoenix Utility Com- 
pany) representing profits to the latter company, do not represent cost to 
the accounting utility since Phoenix was nothing more than an incor- 
porated system of accounting interposed by the top holding company 
(Bond and Share) for the purpose of exacting construction fees from 
its improvised operating companies. Such fees representing inter-company 
profits should be classified in Account 107, electric plant adjustments, id._ 

The amounts representing operating deficit of acquired company, er- 
roneously capitalized, and construction fees paid to affiliate, should be 
disposed of by an immediate charge to Account 271, earned surplus, id._- 


(f) Reclassification. 


After exclusion of write-up and construction work in progress, the 
total plant account allowed to remain temporarily in Account 100.6, 
electric plant in process of reclassification, pending further studies by 
consolidated company to include a determination of original cost of trans- 
portation and steam-heating properties, the amount of plant acquisition 
adjustments applicable to electric and transportation property at date 
of acquisition, review of retirements, determination of construction fees 
paid to affiliate, a reconciliation of original cost with the claimed actual 
legitimate original cost of a licensed hydro-electric project, preparation 
of revised statements of utility plant accounts, a classified statement 
of gross additions and retirements and the continuation of study of under 
and over book retirements and unrecorded retirements. Jn the Matter of 
Utah Light and Traction Company, Reclassification of the Electric Plant 
Accounts of a Public Utility 

Amounts presently classified in Account 100.1, electric plant in service, 
Account 100.5, electric plant acquisition adjustments, and Account 110, 
other physical property (other than the Phoenix fees discussed above), 
should be retained in Account 100.6, electric plant in process of reclassi- © 
fication, pending the company’s review and study of recorded and un- 
recorded retirements, and submission of proposed plans of disposition of 
amounts therein determined to be properly classifiable in Account 100.5, 
electric plant acquisition adjustments, or Account 107, electric plant ad- 
justments. In the Matter of The Western Colorado Power Company, 
Reclassification of the Electric Plant Accounts of a Public Utility 


(g) Write-ups and Miscellaneous Items Classified in Account 107. 


Account 107, electric plant adjustments, is designed especially to in- 
clude all write-ups, inflation, “water,” and other fictitious amounts which 
have found their way into the books of accounts. Jn the Matter of 
The Montana Power Company, Reclassification of the Electric Plant 
Accounts of a Public Utility 

Uxcess of recorded cost to parent of power properties over cost so 
determined, and higher book cost on transfer to wholly owned subsidiary 
are write-ups which should be classified in Account 107. 

Write-ups in plant accounts of respondent resulting from the various 
merger transactions all of which were between affiliates, are properly 
classifiable in Account 107. 

An amount which respondent is unable to associate with property still 
in existence and apparently representing unrecorded retirements, classi- 
fied in Account 107 pending disposition to the depreciation reserve. id.__ 

Amounts credited to plant accounts of predecessors in lieu of depre- 
ciation should be reinstated in plant accounts and credited to Account 
107, pending disposition to depreciation reserve. id 

A portion of amounts in Accounts 107 and 108.17, representing write- 
ups, which, in each main instance, were recorded as an offset to balance 
the face amounts of common stock issues, should be absorbed by the 
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ACCOUNTS AND ACCOUNTING—Continued. 
5. DISPOSITION oF ACCOUNTING ADJUSTMENTS—Continued. 


common stock equity and ordered charged to capital surplus account, if 
one is created for that purpose, otherwise to the earned surplus ac- 
count, 

In a consolidation of affiliated companies, amount which represents an 
excess of recorded amount (book value) over actual cost to the consoli- 
dated company of property transferred to it, is a write-up of plant ac- 
count, which, pending disposition, should be classified in Account 107, 
electric plant adjustments. Jn the Matter of Utah Light and Traction 
Company, Reclassification of the Electric Plant Accounts of a Public 
Utility 

The write-up should be eliminated from plant account immediately by 
a charge to Account 271, earned surplus, the company having proposed 
no other plan of disposition. id 

Stipulated amount of excess of recorded cost on the books of account- 
ing public utility of properties acquired from wholly-owning parent and 
three wholly-owned subsidfaries thereof over the cash cost to parent 
company and top holding company which had complete domination over 
the other companies, does not represent cost but a “write-up” and should 
be classified in Account 107, electric plant adjustments, pending further 
disposition. In the Matter of The Western Colorado Power Company, 
Reclassification of the Electric Plant Accounts of a Public Utility 

The “write-up” referred to above should be disposed of by an im- 
mediate charge to Account 271, earned surplus, or Account 270, capital 
surplus, provided the latter is properly created for such purpose. id 

Accounting utility, having heretofore filed with the Commission its 
claimed actual legitimate original cost of its licensed projects, in excess 
of the original cost thereof as shown by its revised studies, allowed to 
establish a credit to the amount of such excess in Account 107, electric 
plant adjustments, pending Commission determination of the actual 
legitimate original cost of the projects. id 


6. EvIDENCE. 


Where cost of utility plant to predecessor companies is determinable 
from the books and records of predecessor companies, evidence of value 
is wholly immaterial to the determination of that cost. Jn the Matter 
of The Montana Power Company, Reclassification of the Electric Plant 
Accounts of a Public Utility 

Uniform System of Accounts is rooted squarely in the cost concept and 
Commission has rejected evidence, at previous hearing, of company wit- 
nesses who espoused the view that assets should be recorded on the 
books of account at figures in excess of cost where assets were trans- 
ferred at higher “values” to nominally distinct corporations, no matter 
how closely such corporate entities might be related, dominated, or con- 
trolled. The Montana Commission, however, sitting concurrently, relied 
heavily on such “value” testimony. In the Matter of The Montana Power 
Company, Petitions for Rehearing of Proceeding for Reclassification of 
Electric Plant Accounts of a Public Utility 

Proffered evidence of reproduction cost of property rejected as irrele- 
vant and immaterial. In the Matter of The Western Colorado Power 
Company, Reclassification of the Electric Plant Accounts of a Public 
Utility 


See also CoNSOLIDATION, MERGER, SALE OR DISPOSITION OF FACILITIES, 
2. CoNDITIONS OF APPROVAL, (a) Proper Accounting Procedure; Cost, 
1. ACCOUNTS AND ACCOUNTING. 


ACQUISITIONS. 


See AccouNTs AND ACCOUNTING, 4. Cost, (a) Acquisition of Property, 
(g) Property, Used and Useful, 5. D1IsposITrIon or ACCOUNTING Ap- 
JUSTMENTS, (c) Hecess over Original Cost of Acquired Properties 
(Account 100.5); CoNsoLIpATION, Mercer, SALE oR DISPOSITION OF 
FAcILities, 2. CoNnpITIONS oF APPROVAL, (a) Proper Accounting Pro- 
cedure, 3. Jurispiction, (b) As Affected by the Public Utility Hold- 
ing Company Act of 1935, 4. Pustic INTEREST, CONSISTENCY WITH. 


226 
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ACTUAL LEGITIMATE ORIGINAL COST. 


See ACCOUNTS AND ACCOUNTING, 4. Cost, (a) Acquisition of Property, 
(f) Inter-company Contracts and Service Fees, 5. DIsPosiITiIoNn oF 
ACCOUNTING ADJUSTMENTS, (c) Hacess over Original Cost of Acquired 
Properties (Account 100.5), (e) Inter-company Fees and Profits, (gz) 
Write-ups and Miscellaneous Items Classified in Account 107; Con- 
SOLIDATION, MERGER, SALE OR DISPOSITION OF FACILITIES, 2. CoNpI- 
TIONS OF APPROVAL, (a) Proper Accounting Procedure; Cost, 1. Ac- 
COUNTS AND ACCOUNTING, 2. ACTUAL LEGITIMATE ORIGINAL Cost, 3. 
AFFILIATED COMPANIES, 4, CONSTRUCTION Costs, 7. EVIDENCE AND 
Proor, 9. Proyect Costs CLASSIFIED, (g) Engineering Services, (t) 
Railroad Relocation. 


AFFILIATED COMPANIES. 


See Accounts AND ACCOUNTING, 4. Cost, (a) Acquisition of Property, 
(f) Inter-company Contracts and Service Fees, 5. DiIsposITrion oF 
ACCOUNTING ADJUSTMENTS, (e) Inter-company Fees and Profits, (f) 
Reclassification ; Cost, 3. AFFILIATED COMPANIES. 


ALLOCATION. 


See JurispicTion, 2. ENnp Uses or Natura GAs; Rates, 3. Rate 
BasE, (a) Allocation of Costs. 


AMORTIZATION. 


See ABANDONMENT, 1. JURISDICTION; ACCOUNTS AND ACCOUNTING, 4. 
Cost, (e) Intangibles, Amortization of; Cost, 1. AccoUNTS AND 
ACCOUNTING, 9. Projgect Costs CLASSIFIED, (e) Investigation and 
Studies ; DEPRECIATION AND DEPLETION, 1. ACCOUNTING FOR; NATURAL 
Gas, 2. DEPLETION oF Supprty; Rates, 6, OPERATING Costs, (a) 
In General. 


ARM’S-LENGTH BARGAINING. 


See AccouNTS AND ACCOUNTING, 4. Cost, (f) Inter-company Contracts 
and Service Fees, 5. DIsposIrion oF ACCOUNTING ADJUSTMENTS, (e) 
Inter-company Fees and Profits; Cost, 3. AFFILIATED COMPANIES. 


CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY. 
1. CONDITIONS TO ISSUANCE. 


Certificates of public convenience and necessity issued to Hope and 
New York State Natural (Consolidated project) for facilities consisting 
of a transmission pipe line from Hastings, West Virginia, to the Penn- 
sylvania-West Virginia boundary and thence to a point near Pew Station, 
Pennsylvania, connecting there with the pipeline system of New York 
State Natural, to provide an additional supply of natural gas to Northern 
Pennsylvania and Western New York to relieve the natural gas shortage 
in that area caused by declining local production and reserves, through 
utilizing gas to be made available by the Tennessee Gas and Transmission 
Company transmission pipe line from Texas to West Virginia (see 3 
F.P.C. 574), on showing of rapid decline in local gas reserves due to un- 
economic exploitation; total lack of substantial recent discoveries; short- 
age requiring emergency interconnections during past two winters; is- 
suance of War Production Board priorities assistance and preference 
rating certificates, and ability of applicants to supply requirements of 
customers to be served, contingent, however, upon additional gas being 
made available from Tennessee project. Certificates granted subject to 
condition that, until further order of Commission, facilities be used 
only for the purpose of enabling Hope and New York State Company 
to supply the requirements of named customers under existing contracts. 
In the Matters of Hope Natural Gas Company, et. al., Applications for 
Certificates of Public Convenience and Necessity under Section 7 of the 
Natural Gas Act__-_- FS 8 Bi cahtrestiteg aad articlbbeglald L 

Since proceeding does not involve construction of pipe line to provide 
service to new market areas, it is reasonable, in view of the conservation 
element introduced by intervening producing state, to condition certifi- 
eates so that the facilities authorized shall not be used for the trans- 
portation or sale of natural gas to any new customers of applicant or 
United except upon specific Commission authorization. Jn the Matters 


s Su st aonso tt 
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CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY—Cont. 
1. CoNnDITIONS oF IssuANCcE—Continued. 


of Memphis Natural Gas Company, -Applications for Certificates of 
Public Convenience and Necessity Under Section 7 (c) of Natural Gas 
Ack, abi emtenbeG icici. hes tik i an hh i oe ae 
Since the proposed facilities are to be used to maintain essential war 
production and to meet civilian needs during the emergency, but appli- 
cant has not presented any specific plan for future disposition of half of 
gas in event of termination of delivery contracts after the war emer- 
gency, issuance of certificate is conditioned on facilities not being used to 
supply gas to any new customers, and prohibition of abandonment of 
service without Commission approval first obtained, notwithstanding any 
contract provisions for termination of deliveries. Jn the Matter of Pan- 
handle Eastern Pipe Line Company, Application for a Certificate of 
Public Convenience and Necessity Under Section 7 (c) of Natural Gas 
BO: Sick ins ee Sele cde ih sere ede dab aan 
Certificate of public convenience and necessity, limited to the period 
of the war emergency, conditioned so that the rate to be charged for 
additional deliveries of natural gas shall yield only a 644% return upon 
applicant’s investment in the proposed additions to existing compressor 
stations, plus depreciation and operating expenses, and submission of all 
sales contracts to the Commission for prior approval. In the Matter 
of Tennessee Gas and Transmission Company, Application for a Certifi- 


cate of Public Convenience and Necessity under Section 7 of Natural 
Gas Act 


Issuance of certificate conditioned upon applicant’s not transporting 
more than 114,000 M.c.f. per day from Carthage to Tennessee’s Monroe 
compressor station or more than 65,000 M.c.f. per day for service 
to its own existing customers in the Monroe area for the duration 
of the war emergency period (subject to further order of the Commis- 
sion). Jn the Matter of United Gas Pipe Line Company, Application 
for a Certificate of Public Convenience and Necessity Under Section 7 
of the Natural Gas Act 


2. CONVENIENCE AND NECESSITY. 


Certificate of public convenience and necessity authorized over objec- 
tion of intervening coal, labor and railroad interests that only a limited 
certificate for the duration of the war and six months thereafter should 
be issued, upon a showing of War Production Board approval, applicant’s 
declining gas reserves, serious shortage in the Appalachian region which 
will continue even after the war emergency, and present and future 
public convenience and necessity through preventing serious failure in 
applicant’s gas service. In the Matter of The East Ohio Gas Company, 
Application for a Certificate of Public Convenience and Necessity or, in 
the Alternative, for a Finding that Applicant is not- a “Natural-Gas 
Com GOR?) shines Bens he eeu ues ening cel 

Certificates of public convenience and necessity issued to Hope and 
New York State Natural (Consolidated project) for facilities consisting 
of a transmission pipe line from Hastings, West Virginia, to the Penn- 
sylvania-West Virginia boundary and thence to a point near Pew Station, 
Pennsylvania, connecting there with the pipeline system of New York 
State Natural, to provide an additional supply of natural gas to Northern 
Pennsylvania and Western New York to relieve the natural gas shortage 
in that area caused by declining local production and reserves, through 
utilizing gas to be made available by the Tennessee Gas and Transmission 
Company transmission pipe line from Texas to West Virginia (see 3 
F.P.C. 574), on showing of rapid decline in local gas reserves due to 
uneconomic exploitation; total lack of substantial recent discoveries; 
shortage requiring emergency interconnections during past two winters; 
issuance of War Production Board priorities assistance and preference 
rating certificates, and ability of applicants to supply requirements of 
customers to be served, contingent, however, upon additional gas being 
made available from Tennessee project. Certificates granted subject to 
condition that, until further order of Commission, facilities be used 
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1142 INDEX—DIGEST 


CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY—Cont. 
2. CONVENIENCE AND NECEsSsITy—Continued. 


only for the purpose of enabling Hope and New York State Company to 
supply the requirements of named customers under existing contracts. 
In the Matters of Hope Natural Gas Company, et al., Applications for 
Certificates of Public Convenience and Necessity under Section 7 of 
the Natural Gas Act 

On further hearing to determine whether, in addition to Consolidated 
project, public convenience and necessity require installation and opera- 
tion of the Columbia project, certificates of public convenience and 
necessity issued to applicants for Columbia project on showing construc- 
tion required within the near future to insure adequate service to present 
customers, more efficient operation of the system independently of need 
for additional capacity, additional requirements of one of applicants can 
be more economically supplied by its affiliates in Columbia system than 
by Consolidated system, undue burden could be placed upon customers 
of Home and United Natural Companies if these companies were now 
compelled to purchase gas from Consolidated system subsidiaries on the 
terms proposed rather than from Columbia subsidiaries, and expressed 
opinion of War Production Board and New York Public Service Commis- 
sion that Columbia project should be authorized in view of requirements 
of war industries and other consumers in the area to be served. Jn the 
Matters of Hope Natural Gas Company, et al., Applications for Certifi- 
cates of Public Convenience and Necessity on Further Hearing 

On rehearing, certificates of public convenience and necessity author- 
ized on applicant’s showing War Production Board authorization to use 
critical materials required for construction; clear evidence of applicant's 
ability to construct, finance and operate proposed facilities; that gas 
supplies available, as augmented through letter agreements with United 
and Southwest companies, will be adequate to serve customers for a 
considerable period; insufficiency of present delivery capacity to meet 
adequately peak-day requirements of customers; that proposed loop line 
facilities would enable applicant to render more reliable service by 
maintaining partial service in event of break in one of the parallel exist- 
ing lines; and Commission’s finding that proposed construction and opera- 
tion of Lisbon line required for maintenance of adequate service to 
applicant’s present customers. In the Matters of Memphis Natural Gas 
Company, Applications for Certificates of Public Convenience and Neces- 
sity under Section 7 (c) of Natural Gas Act, as amended 

The divergent and conflicting positions taken by interveners, particu- 
larly relative to the end-uses and conservation of natural gas resources, 
pose questions beyond scope of instant proceeding calling for the general 
investigation of the natural gas industry instituted by the Commission’s 
order of September 22, 1944 (G-580), and denial of the application for 
certificates would not afford satisfactory solution to problem. id 

Certificate of public convenience and necessity for additions to existing 
line system of natural-gas company authorized on applicant’s showing 
War Production Board request for an approval of plan to provide addi- 
tional capacity for the purpose of ameliorating next winter shortage of 
natural gas in the Appalachian area and its grant of a high preference 
rating for necessary critical materials; that natural gas supplies pres- 
ently available in area are inadequate for the proper maintenance of 
essential domestic, commercial and industrial service; firm commitments 
for necessary financing; that its recoverable gas reserves would last 
more than 80 years; and a finding by the Commission that the construc- 
tion and operation of the proposed facilities is required by the public 
convenience and necessity. in the Matter of Panhandle Eastern Pipe 
Line Company, Application for a Certificate of Public Convenience and 
Necessity Under Section 7 (c) of Natural Gas Act 

Inquiry with respect to sources of fuel supply and availability of 
natural gas in the area where applicant proposes to make deliveries 
is as appropriate in an export proceeding as in connection with applica- 
tions for certificates of convenience and necessity for the construction 
and operation of facilities within this country. Jn the Matter of Reynosa 
Pipe Line Company, Applications Pursuant to Sections 3 and 7 of the 
Natural Gas Act for Certificate of Public Convenience and Necessity and 
for Authority to Export Natural Gas to Mezico 
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INDEX—DIGEST 


CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY—Cont. 
2. CONVENIENCE AND NEcEssIry—Continued. 


Certificate of public convenience amd necessity for certain additional 
facilities on existing pipeline system authorized on applicant’s show- 
ing War Production Board request that company install additional facili- 
ties for purpose of ameliorating shortage in Appalachian area and issu- 
ance of War Production Board high preference rating for required 
materials and equipment; adequate provision for necessary financing 
of additions authorized; ability by proposed improvements to meet peak 
demands; and Commission finding that, during period of war emergency, 
proposed additions are required by public convenience and necessity, 
authorization for construction and operation to be limited, however, to 
the duration of the war emergency period only and to sales and deliveries 
pursuant to War Production Board directives, the facilities authorized 
not to be abandoned, removed or disposed of without approval of the 
Commission. Jn the Matter of Tennessee Gas and Transmission Com- 
pany, Application for a Certificate of Public Convenience and Necessity 
under Section 7 of Natural: Gas. Acto_ a. -c2) Lee eine cine 

Application for authorization to construct 95 miles of pipeline from 
San Salvador Field in Texas to connect with applicant’s present pipe- 
line system, dismissed, without prejudice, since such project would not 
increase deliveries from applicant’s pipeline system, but represents rather 
a substitution of a portion of its present source of supply, its transporta- 
tion costs would be excessive, and applicant has not secured necessary 
priorities for critical materials for construction of line. id._.__.__....+ ~~ 

Certificate of public convenience and necessity for construction and 
operation of pipeline and appurtenant facilities from the Carthage Field 
in Texas to the Monroe Field in Louisiana authorized on applicant’s show- 
ing adequate available gas reserves, ability to finance entire cost of 
project from cash on hand or other current corporate funds, issuance 
by War Production Board of preference rating certificate, and on Com- 
mission finding that proposed delivery of increased supply of natural gas 
to Tennessee Gas and Transmissivun Company in Appalachian area will 
relieve existing shortage there and make possible maintenance of exist- 
ing service to applicant’s customers served from the rapidly declining 
reserves in the Monroe Field in Louisiana and that public convenience 
and necessity require construction of proposed facilities. Since certifi- 
cate to be issued will contain specific limitations upon volumes of gas 
to be transported, there can be no basis for complaint by interveners 
with respect to capacity installed in advance of need therefor. In the 
Matter of United Gas Pipe Line Company, Application for a Certificate 
of Public Convenience and Necessity Under Section 7 of the Natural 
Gee Ai. ssis li a ee 2 oe ee. os 

Certificate of public convenience and necessity for construction and 
operation of facilities issued to applicant, which will become a natural- 
gas company upon completion and operation of proposed facilities, on 
showing of inadequacy of its present manufactured-gas plant and un- 
dependability to meet present and future system requirements, ability 
to finance from cash on hand, that proposed substitution of natural for 
manufactured gas will assure applicant’s customers of the maintenance 
of adequate gas service at lower rates, and a finding that the benefits to 
the public in the area to be served far outweigh the potential losses 
asserted by interveners, which at best are highly conjectural. Jn the 
Matters of Wisconsin Southern Gas Company, Rehearing on Application 
under Section 7 (a) of the Natural Gas Act to Direct Natural-Gas Com- 
pany to Extend its Facilities and Under Section 7 (e) for a Certificate 
of Public Convenience and Necessity 


8. EvIDENCE AND ELEMENTS OF PROOF. 


Certificate of public convenience and necessity authorized over objec- 
tion of intervening coal, labor and railroad interests that only a limited 
certificate for the duration of the war and six months thereafter should 
be issued, upon a showing of War Production Board approval, applicant's 
declining gas reserves, serious shortage in the Appalachian region which 
will continue even after the war emergency, and present and future 
public convenience and necessity through preventing serious failure in 
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CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY—Cont. 
3. EvIpDENCE AND ELEMENTS OF Proor—Continued. 


applicant’s gas service. In the Matter of The East Ohio Gas Company, 
Application for a Certificate of Public Convenience and Necessity or, in 
the Alternative, for a Finding that Applicant is not a “Natural-Gas 
Company” 

Certificates of public convenience and necessity issued to Hope and 
New York State Natural (Consolidated project) for facilities consisting 
of a transmission pipe line from Hastings, West Virginia, to the Penn- 
sylvania-West Virginia boundary and thence to a point near Pew Station, 
Pennsylvania, connecting there with the pipeline system of New York 
State Natural, to provide an additional supply of natural gas to Northern 
Pennsylvania and Western New York to relieve the natural gas shortage 
in that area caused by declining local production and reserves, through 
utilizing gas to be made available by the Tennessee Gas and Transmis- 
sion Company transmission pipe line from Texas to West Virginia (see 
8 F.P.C. 574), on showing of rapid decline in local gas reserves due to 
uneconomic exploitation; total lack of substantial recent discoveries; 
shortage requiring emergency interconnections during past two winters; 
issuance of War Production Board priorities assistance and preference 
rating certificates, and ability of applicants to supply requirements of 
customers to be served, contingent, however, upon additional gas being 
made available from Tennessee project. Certificates granted subject to 
condition that, until further order of Commission, facilities be used only 
for the purpose of enabling Hope and New York State Company to 
supply the requirements of named customers under existing contracts. 
In the Matters of Hope Natural Gas Company, et al., Applications for 
Certificates of Public Convenience and Necessity under Section 7 of the 
Natural Gas Act 

Commission, unable to reach a decision as to the necessity for the 
Columbia project (The Manufacturers Light and Heat Company, Manu- 
facturers Gas Company, United Fuel Gas Company and Home Gas Com- 
pany), required applicants therefor to present additional evidence as to 
the necessity for that project and Hope and New York State Natural to 
project contracts covering service to distributors. id._._.....__._..__-_-- 

On further hearing to determine whether, in addition to Consolidated 
project, public convenience and necessity require installation and opera- 
tion of the Columbia project, certificates of public convenience and neces- 
sity issued to applicants for Columbia project on showing construction 
required within the near future to insure adequate service to present 
customers, more efficient operation of the system independently of need 
for additional capacity, additional requirements of one of applicants can 
be more economically supplied by its affiliates in Columbia system than 
by Consolidated system, undue burden could be placed upon customers 
of Home and United Natural Companies if these companies were now 
compelled to purchase gas from Consolidated system subsidiaries on the 
terms proposed rather than from Columbia subsidiaries, and expressed 
opinion of War Production Board and New York Public Service Commis- 
sion that Columbia project should be authorized in view of requirements 
of war industries and other consumers in the area to be served. Jn the 
Matters of Hope Natural Gas Company, et al., Applications for Certifi- 
cates of Public Convenience and Necessity on Further Hearing 

Certificate of public convenience and necessity for additions to existing 
line system of natural-gas company authorized on applicant’s showing 
War Production Board request for an approval of plan to provide addi- 
tional capacity for the purpose of ameliorating next winter shortage of 
natural gas in the Appalachian area and its grant of a high preference 
rating for necessary critical materials; that natural gas supplies pres- 
ently available in area are inadequate for the proper maintenance of 
essential domestic, commercial and industrial service; firm commit- 
ments for necessary financing; that its recoverable gas reserves would 
last more than 30 years; and a finding by the Commission that the con- 
struction and operation of the proposed facilities is required by the public 
convenience and necessity. In the Matter of Panhandle Eastern Pipe 
Line Company, Application for a Certificate of Public Convenience and 
Necessity Under Section 7 (c) of Natural Gas Act 
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CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY—Cont. 
8. EvIDENCE AND ELEMENTS oF Proor—Continued. 


Certificate of public convenience and necessity for certain additional 
facilities on existing pipeline system authorized on applicant’s showing 
War Production Board request that company install additional facilities 
for purpose of ameliorating shortage in Appalachian area and issuance 
of War Production Board high preference rating for required materials 
and equipment; adequate provision for necessary financing of additions 
authorized; ability by proposed improvements to meet peak demands; 
and Commission finding that, during period of war emergency, proposed 
additions are required by public convenience and necessity, authorization 
for construction and operation to be limited, however, to the duration of 
the war emergency period only and to sales and deliveries pursuant to 
War Production Board directives, the facilities authorized not to be 
abandoned, removed or disposed of without approval of the Commission. 
In the Matter of Tennessee Gas and Transmission Company, Application 
for a Certificate of Public Convenience and Necessity Under Section 7 
OF Nature? Gabe Atl 5 3 eeteannnnnpennhgimad 

Application for authorization to construct 95 miles of pipeline from 
San Salvador Field in Texas to connect with applicant’s present pipe- 
line system, dismissed, without prejudice, since such project would not 
increase deliveries from applicant’s pipeline system, but represents rather 
a substitution of a portion of its present source of supply, its transporta- 
tion costs would be excessive, and applicant has not secured necessary 
priorities for critical materials for construction of line. id.....__...--._- 

Certificate of public convenience and necessity for construction and 
operation of pipeline and appurtenant facilities from the Carthage 
Field in Texas to the Monroe Field in Louisiana authorized on appli- 
eant’s showing adequate available gas reserves, ability to finance entire 
cost of project from cash on hand or other current corporate funds, 
issuance by War Production Board of preference rating certificate, and 
on Commission finding that proposed delivery of increased supply of 
natural gas to Tennessee Gas and Transmission Company in Appalachian 
area will relieve existing shortage there and make possible maintenance 
of existing service to applicant’s customers served from the rapidly 
declining reserves in the Monroe Field in Louisiana and that public con- 
venience and necessity require construction of proposed facilities. Since 
certificate to be issued will contain specific limitations upon volumes of 
gas to be transported, there can be no basis for complaint by interveners 
with respect to capacity installed in advance of need therefor. Jn the 
Matter of United Gas Pipe Line Company, Application for a Certificate 


of Public Convenience and Necessity Under Section 7 of the Natural 
Gas 


4. Faciuities Not IN OPERATION WHEN GRANTED, EFFECT ON. 


Since operation of connecting pipe-line company’s proposed facilities 
was not validated by Commission’s prior order of October 13, 1942 
(4 F.P.C. 830) granting certificate, since line was in place but not in 
operation on February 7, 1942, its use pursuant to present order under 
section 7 (a) is validated only to the extent required to make deliveries 
therein or otherwise specifically authorized. In the Matters of Wis- 
consin Southern Gus Company, Rehearing on Application Under Section 
7 (a) of the Natural Gas Act to Direct Natural-Gas Company to Ezr- 
tend Its Facilities and Under Section 7 (e) for a Certificate of Public 
Convenience and Necessity 


5. LIMITED. 


Certificate of pubiiec convenience and necessity authorized over objec- 
tion of intervening coal, labor and railroad interests that only a limited 
certificate for the duration of the war and six months thereafter should 


‘be issued, upon a showing of War Production Board approval, applicant’s 


declining gas reserves, serious shortage in the Appalachian region which 
will continue even after the war emergency, and present and future 
public convenience and necessity through preventing serious failure in 
applicant’s gas service. In the Matter of the East Ohio Gas Company, Ap- 
plication for a Certificate of Public Convenience and Necessity or, in the 
Alternative, for a Finding that Applicant is not a “Natural-Gas Company” 
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CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY—Cont. 
5. Lrarrep—Continued. 


Certificate of public convenience and necessity for certain additional 
facilities on existing pipeline system authorized on applicant’s showing 
War Production Bozrd request that company install additional facilities 
for purpose of ameliorating shortage in Appalachian area and issuance of 
War Production Board high preference rating for required materials and 
equipment; adequate .provision for necessary financing of additions au- 
thorized; ability by proposed improvements to meet peak demands; and 
Commission finding that, during period of war emergency, proposed ad- 
ditions are required by public convenience and necessity, authorization for 
construction and operation to be limited, however, to the duration of the 
war emergency period only and to sales and deliveries pursuant to War 
Froduction Board directives, the facilities authorized not to be abandoned, 
removed or disposed of without approval of the Commission. In the 
Matter of Tennessee Gas and Transmission Company, Application for a 
Certificate of Public Convenience and Necessity Under Section 7 of 
Natural Gas Act 

Certificate of public convenience and necessity, limited to the period 
of the war emergency, conditioned so that the rate to be charged for 
additional deliveries of natural gas shall yield only a 6%4% return 
upon applicant’s investment in the proposed additions to existing com- 
pressor stations, plus depreciation and operating expenses, and submis- 
sion of all sales contracts to the Commission for prior approval. id 

Certificate of public convenience and necessity for construction and 
ceperation of pipeline and appurtenant facilities from the Carthage Field 
in Texas to the Monroe Field in Louisiana authorized on applicant’s 
showing adequate available gas reserves, ability to finance entire cost 
of project from cash on hand or other current corporate funds, issuance 
by War Production Board of preference rating certificate, and on Com- 
mission finding that proposed delivery of increased supply of natural 
gas to Tennessee Gas and Transmission Company in Appalachian area 
will relieve existing shortage there and make possible maintenance of 
existing service to applicant’s customers served from the rapidly declin- 
ing reserves in the Monroe Field in Louisiana and that public convenience 
and necessity require construction of proposed facilities. Since certificate 
to be issued will contain specific limitations upon volumes of gas to be 
transported, there can be no basis for complaint by interveners with 
respect to capacity installed in advance of need therefor. In the Matter 
of United Gas Pine Line Company, Application for a Certificate of Public 
Convenience and Necessity Under Section 7 of the Natural Gas Act 

Since operation of connecting pipe-line company’s proposed facilities 
was not validated by Commission’s prior order of October 13, 1942 
(4 F.P.C. 830) granting certificate, since line was in place but not in 
operation on February 7, 1942, its use pursuant to present order under 
section 7 (a) is validated only to the extent required to make deliveries 
therein or otherwis2? specifically authorized. In the Matters of Wiscon- 
sin Southern Gas Company, Rehearing on Application under Section 
7 (a) of the Natural Gas Act to Direct Natural-Gas Company to Extend 
Its Facilities and Under Section 7 (e) for a Certificate of Public Con- 
venience and Necessity 


COMMODITY CHARGE. 


Cost. of gas purchased is a proper “commodity” charge, as are com- 
pressor station labor, fuel, supplies and expenses. In the Matter of Mis- 
sissippi River Fuel Corporation, et al. Investigation on Commission’s 
Own Motion of Rates and Charges for the Sale of Natural Gas in Inter- 
state Commerce 


COMPLIANCE WITH STATE PROCEDURE. 


See ACCOUNTS AND ACCOUNTING, 1. AUTHORITY TO REGULATE, 3. Com- 
PLIANCE WITH STATE REQUIREMENTS; JURISDICTION, 4. NAVIGABLE 
WATERS, (a) Compliance with Siate Procedure; LicENssEs, 1. ConpIrions 
or ISSUANCE; NAVIGABLE WATERS, 2. JURISDICTION, (a) Concurrent; 
PRACTICE AND PRocepURE, 4. COOPERATION WITH STATE COMMISSIONS, 
5. Hypro-ELectric Prosvect (a) License Application. 
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CONSOLIDATION, MERGER, SALE OR DISPOSITION OF FACIL- 
ITIES. 
1. 


Where the bargaining is confined to the relative position of the respec- 
tive interests involved and there is not a cash or its equivalent considera- 
tion, to be paid for the properties by a bona fide purchaser, there is no 
party whose interest would be served by reduction in the nominal capital- 
ization and the transaction is, therefore, not at arm’s-length. Jn the 
Matter of The Montana Power Company, Reclassification of the Elec- 
tric Plant Accounts of @ Public Utility... ----~-~----~-2- 255 





ARM’S-LENGTH TRANSACTION. 


2. CONDITIONS OF APPROVAL. 
(a) Proper Accounting Procedure. 


Account 100.5, electric plant acquisition adjustments, of the Commis- 
sion’s Uniform System of Accounts, is designed to include the difference 
between the amount paid and original cost where the accounting utility 
has purchased an cperating system at arm’s-length for more or less than 
original cost. In the Matter of The Montana Power Company, Reclassi- 
fication of the Electric Plant Accounts of a Public Utility_..__-__..._--- 

There can be no increase in the actual legitimate cost of public utility 
properties in a transaction in which the transferor and the transferee 
in substance and effect, but not in form, are one and the same. id.____-__ 

Where, in a series of reorganizations of predecessor companies, the 
statement of assets was increased at each step over the statement of 
the same assets on the books of each predecessor company, the increase 
being accomplished by an exchange of securities with ownership and 
direction remaining the same, and where the transactions were not at 
arm’s-length, cost to respondent can be no more than the aggregate of 
the cost to the predecessor companies. id._._._...._._-_---.----_-_------- 

In a transaction between wholly owned and controlled affiliates, no 
new cost can be created by the issuance and distribution among the old 
owners of additional securities without other consideration where no 
additional investment was made and no new plant was acquired. id._____ 

Transactions at less than arm’s-length do not result in an increase in 
actual legitimate cost of electric facilities. id..__._.___._.._._.-__---------_. 

Final consolidation (1913) of all predecessor interests into respondent 
by acquisition of stock held by fits president (who had been director and 
largest stockholder in predecessor company), and by Butte Electric, in 
exchange for stock in respondent did not result in any increase in cost, 
there being no arm's-length bargaining but a consolidation or pooling of 
interest rated CI Bi BIG, Beincciddinee titties oladieeciietinddiensorknwiteatocene 

In ascertainihg cost of power sites owned by affiliated predecessor, cost 
of acquisition of stock of predecessor by consolidating interests was al- 
lowed, after deducting current assets and book cost of dam and power- 
house included at full cost in other plant accounts. id..__.._._.._.......___ 

Allowable cost to licensee as transferee of hydroelectric project assets 
cannot exceed allowable cost to its transferors where the licensee was 
nothing more than the alter ego of the transferors. In the Matter of 
The Susquehanna Power Company and Philadelphia Electric Power Com- 
pany, Licensees, Determination of Actual Legitimate Original Cost of 
Project No. 405 (Conowingo), Maryland and Pennsylwvania________-_____ 

Amount paid by licensee’s predecessor in interest (Frank J. Hoen, 
acting for Bertgon, Griscom & Co., Ine.) for project assets acquired at 
foreclosure sale in 1913 rather than inflated amount at which those as- 
sets were capitalized by licensee as a result of their acquisition by Sus- 
quehanna (controlled by Bertron-Griscom) in the “consolidation of 
1908” should be allowed as a proper project cost since the foreclosure 
fixed a maximum rather than a minimum price for the assets. id....____ 

Amount paid by licensee for all of stock of electric company in order 
to cause latter to convey all its property, including certain project lands, 
to licensees without consideration, allowed as proper project charge. id.__ 

In a consolidation of affiliated companies, amount which represents an 
excess of recorded amount (book value) over actual cost to the consoli- 
dated company of property transferred to it, is a write-up of plant ac- 
count, which, pending disposition, should be classified in Account 107, 
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CONSOLIDATION, MERGER, SALE OR DISPOSITION OF FACIL- 
ITIES—Continued. 


2. CoNnpITIONS oF AppRovAL—Continued. 


electric plant adjustments. In the Matter of Utah Light and Traction 
Company, Reclassification of the Electric Plant Accounts of a Public 
Utility 

The write-up should be eliminated from plant account immediately 
by a charge to Account 271, earned surplus, the company having proposed 
no other plan of disposition. id 

Applicants’ original proposal, subsequently withdrawn, whereby excess 
of purchase price over original cost would have been charged to operating 
expenses and thus borne by the consumers, would have required abro- 
gation of former order, pursuant to which excess over original cost 
classified in Account 100.5, electric plant acquisition adjustments, is being 
amortized as an income deduction, inasmuch as, in such a bargain, al- 
though it be the result of protracted “arm’s-length” negotiations between 
buyer and seller, the rate-paying customer is not consulted and has no 
protection except through the vigilance of regulatory authorities. Jn 
the Matter of Virginia Electric and Power Company, et al. Application 
for Approval of Acquisition by Merger of Facilities under Section 203 
of Federal Power Act and Transfer of Licenses 

Revised proposal by which excess over original cost.created by merger 
will be immediately charged off and amortization against income above 
referred to continued, with other adjustments and an indicated rate re- 
duction of $300,000 per year, approved. id 

Stipulated amount of excess of recorded cost on the books of account- 
ing public utility of properties acquired from wholly-owning parent and 
three wholly-owned subsidiaries thereof over the cash cost to parent 
company and top holding company which had complete domination over 
the other companies, does not represent cost but a “write-up” and should 
be classified in Account 107, electric plant adjustments, pending further 
disposition. In the Matter of The Western Colorado Power Company, 
Reclassification of the Electric Plant Accounts of a Public Utility 

The difference between the recorded cost of other acquired property 
and a lower stipulated actual cost clearly represents a “write-up” since 
it does not represent any cost to the accounting utility. id 

Where accounting utility acquired the property of its subsidiary by 
assuming its indebtedness, capitalization of operating deficit of latter 
company was erroneous and such amount should be classified in Account 
107, pending disposition. id 

The amounts representing operating deficit of acquired company, er- 
roneously capitalized, and construction fees paid to affiliate, should be 
disposed of by an immediate charge to Account 271, earned surplus. id.__ 


3. JURISDICTION. 
(a) In general. 


A transaction whereby a public utility will merge its facilities subject 
to the jurisdiction of the Commission with those of another company, 
which is “another person” within the meaning of section 203, is subject 
to the requirement of said section that prior authorization therefor be 
obtained from the Commission. In the Matter of Virginia Electric and 
Power Company, et al., Application for Approval of Acquisition by 
Merger of Facilities under Section 203 of Federal Power Act and Trans- 
fer of Licenses 


(b) Public Utility Holding Company Act of 1935, As Affected by. 


Proposed acquisition of utility assets is not exempt from the require- 
ments of section 203 by reason of section 318 of the Act, since such 
acquisition, expressly authorized by the State Corporation Commission 
of Virginia, by the provisions of section 9 (b) of the Public Utility Hold- 
ing Company Act of 1935, is not subject to the requirements of section 
9 (a) of the latter Act. In the Matter of Virginia Electric and Power 
Company, et al., Application for Approval of Acquisition by Merger of 
Facilities under Section 203 of Federal Power Act and Transfer of 
Licenses 





INDEX—DIGEST 


CONSOLIDATION, MERGER, SALE OR DISPOSITION OF FACIL- 
ITIES—Continued. 


4. Pusiic INTERESTS, CONSISTENCY WITH. 


Applicants’ original proposal, subsequently withdrawn, whereby excess 
of purchase price over original cost would have been charged to operating 
expenses and thus borne by the consumers, would have required abro- 
gation of former order, pursuant to which excess over original cost classi- 
fied in Account 100.5, electric plant acquisition adjustments, is being 
amortized as an income deduction, inasmuch as, in such a bargain, al- 
though it be the result of protracted “arm’s-length” negotiations between 
buyer and seller, the rate-paying customer is not consulted and has no 
protection except through the vigilance of regulatory authorities. In the 
Matter of Virginia Electric and Power Company, et al., Application for 
Approval of Acquisition by Merger of Facilities under Section 203 of 
Federal Power Act and Transfer of Licenses__.-.._.---.-.------------ 


CONSTRUCTION PERIOD. 


See Cost, 1. AccouNTs AND AccoUNTING, 5. CONSTRUCTION PERIOD, 
6. Crepits, 9. Prosect Costs CLASSIFIED. 


COOPERATIVE PROCEDURE WITH STATE COMMISSIONS. 


See CoMPLIANCE WITH STATE PROCEDURE; -PRACTICE AND PROCEDURE, 
4. CooPERATION wiTH StTaTE CoMMISSIONS, 5. HYDROELECTRIC PROJ- 
ECT LICENSE APPLICATION. 


COST. 
1. ACCOUNTS AND ACCOUNTING. 


Account 100.5, electric plant acquisition adjustments, of the Commis- 
sion’s Uniform System of Accounts, is designed to include the difference 
between the amount paid and original cost where the accounting utility 
has purchased an operating system at arm’s-length for more or less than 
original cost. In the Matter of The Montana Power Company, Reclassifi- 
cation of the Electric Plant Accounts of a Public Utility 

There can be no increase in the actual legitimate cost of public utility 
properties in a transaction in which the transferor and the transferee 
in substance and effect, but not in form, are one and the same. id 

Where, in a series of reorganizations of predecessor companies, the 
statement of assets was increased at each step over the statement of 
the same assets on the books of each predecessor company, the increase 
being accomplished by an exchange of securities with ownership and 
direction remaining the same, and where the transactions were not at 
arm’s-length, cost to respondent can be no more than the aggregate of 
the cost to the predecessor companies. id 

In a transaction between wholly owned and controlled affiliates, no new 
cost can be created by the issuance and distribution among the old own- 
ers of additional securities without other consideration where no addi- 
tional investment was made and no new plant was acquired. id 

Transactions at less than arm’s-length do not result in an increase in 
actual legitimate cost of electric facilities. id 

Final consolidation (1913) of all predecessor interests into respondent 
by acquisition of stock held by its president (who had been director and 
largest stockholder in predecessor company), and by Butte Electric, in 
exchange for stock in respondent did not result in any increase in cost, 
there being no arm’s-length bargaining but a consolidation or pooling of 
interest rather than a sale. id 

In ascertaining cost of power sites owned by affiliated predecessor, 
cost of acquisition of stock of predecessor by consolidating interests was 
allowed, after deducting current assets and book cost of dam and power- 
house included at full cost in other plant accounts. id 

Excess of recorded cost to parent .of power properties over cost so 
determined, and higher book cost on transfer to wholly owned subsidiary 
are write-ups which should be classified in Account 107, id 

Write-ups in plant accounts of respondent resulting from the various 
merger transactions, all of which were between affiliates, are properly 
classifiable in Account 107. id ; 
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COST—Continued. 
1. Accounts AND AccounTING—Continued. 


Construction fees paid by respondent to affiliated construction com- 
pany, in absence of showing -by respondent that it represented other 
than pure profit, should be classified in Account 107 as constituting associ- 
ated company profit. 

An amount in excess of actual legitimate cost to predecessor paid in 
the acquisition of an electric company for utility plant is properly classi- 
fiable in Account 108.17, common utility plant adjustments, inasmuch 
as it applies to several utility departments. id 

The cost of a site which is not now and never has been used in utility 
service should be classified in Account 110, other physical property, in 
absence of evidence of its being held under a plan for future use for 
that purpose. id 

Allowable cost to licensee as transferee of hydroelectric project assets 
cannot exceed allowable cost to its transferors where the licensee was 
nothing more than the alter ego of the transferors. In the Matter of 
The Susquehanna Power Company and Philadelphia Electric Power Com- 
pany, Licensees, Determination of Actual Legitimate Original Cost of 
Project No. 405 (Conowingo), Maryland and Pennsylvania 

Class B stock of licensee issued without consideration or as a bonus, so 
far as appears, for no real consideration, cannot be allowed as project 
cost. 

Amount paid by licensee’s predecessor in interest (Frank J. Hoen, 
acting for Bertron, Griscom & Co., Inc.) for project assets acquired at 
foreclosure sale in 1913 rather than inflated amount at which those as- 
sets were capitalized by licensee as a result of their acquisition by Sus- 
quehanna (controlled by Bertron-Griscom) in the “consolidation of 1908” 
should be allowed as a proper project cost since the foreclosure fixed a 
maximum rather than a minimum price for the assets. id 

Prelicense fees for service rendered in erecting and sponsoring before 
three interested Commissions the legal structure providing for the opera- 
tion, maintenance and control (as distinguished from the construction), 
of the project under an elaborate corporate set-up, amounting to condi- 
tions of the grant of the license itself, allowed as project fixed capital, 
although, in the absence of extraordinary circumstances, costs related to 
operation and maintenance of the project would ordinarily be treated 
as deferred charges amortizable over the life of the contracts covering 
such operation and maintenance. id 

Legal fees for conferences concerning proposed legislation “to change 
basis bonus tax on non-par stock” and to change the name of the Penn- 
sylvania licensee, disallowed, as being neither necessary nor beneficial 
to the construction of project. id. 


Title examination expenses in connection with project lands, allowed. 
id 


three Commissions with respect to intercorporate agreements and plan 
allowed as a project fixed capital item. id 

Various fees for engineering studies during prelicense period to as- 
sist licensees’ parent company in deciding whether it would make invest- 
ments in the proposed project and its properties, disallowed, as services 
cannot be treated as any part of the process of construction. id 

Engineering fee for the preparation of a report which formed basic 
foundation upon which necessary approvals of the State commissions 
were procured and upon which the Federal Power Commission license 
was granted, allowed as a proper project charge. id 

Out-of-pocket expenses incurred in defending the economic feasibility 
of the project before the State commissions and the Federal Power Com- 
mission against a vigorous and elaborate attack launched by another 
utility company, allowed. id 

Payments made by licensees to their parent company for salaries and 
expenses of latter’s employees engaged in the inspection and supervision 
of project construction prior to July 1928 and in actual construction after 
that date, representing actual out-of-pocket costs to parent company, 
allowed as a proper project cost since licensees had no engineering organ- 
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COST—Continued. 
1. Accounts AND AccounTINe—Continued. 


ization and were dependent on that of their parent company to supply 
the services to protect their own interests during the construction period. 
Gen cae enc iin Ee AE Ld Bie cet ML hh dahen a iehadieleh Sid ateieehiat 

Fees paid for special consulting services and expenses, principally in 
connection with dam and power house foundations and in regard to 
the general design and stability of the headworks, allowed, even though 
retention of consultant may have approached over-caution on the part 
of liceneebe” 1d. eee en ee a 

Engineering fees paid pursuant to a cost-plus-fixed-fee contract for ser- 
vices in connection with the construction of a high-tension switching 
station, acquisition of a right-of-way, and construction of a transmission 
line allowed since fees did not transcend the bounds of legitimate cost. id. 

Such portions of engineering fees paid pursuant to cost-plus-fixed-fee 
contracts as do not represent actual legitimate original cost must be 
Gimaliowen 1 he hb hw eat tne hb edad peeks 

Where the record clearly shows that licensee employed unafliliated 
engineering and construction firms of good repute; consulted independent 
experts when unexpected difficulties were encountered ; and made reason- 
able efforts to cut down those costs which appeared to be high, the 
items OF cost Werd mllowed. dj... show ea a ae 

Items of claimed cost representing alterations, replacements, and main- 
tenance, incurred subsequent to the end of the construction period, dis- 
allowed, since they are operating expenses and not proper project cost. id. 

Though the experiment was not a success, the cost of a power plant 
for a radio communication system installed in 1928 and dismantled in 
1930, was allowed as a proper project cost. id..-_.__._-_--_--------------_- 

The cost of construction of access railroad to dam site to provide trans- 
portation facilities for construction materials and supplies and a perma- 
nent project transportation facility, was allowed as a proper project 
comt. fo a ee a ee 

The cost of constructing housing facilities for operating personnel was 
allowed, the licensee having justified the expenditures made. id.________ 

Uxpenditures in connection with the relocation and reconstruction of 
about sixteen miles of a branch of the Pennsylvania Railroad necessi- 
tated by the raising of the river level above the dam in the construction 
of the project, including incidental pusher-locomotive service and rail- 
road company watchmen, minus a credit by the railroad for the superior 
facilities provided, allowed as proper project costs. id.._.._._.._..._____- 

Licensees’ contract obligation with the Railroad in connection with 
the building of a second-track roadbed at the new location, cannot 
operate either to preclude or conclude the Commission’s inquiry into 
ee amounts expended pursuant thereto are allowable project costs. 
Bee cee ees eee eer qreeencsqeeresqremanesenetraheneniiabeteaecaintedtielen dickies aban dna 

Overheads of licensees’ affiliated construction company computed at 
100% of the latter’s actual pay-roll and expenses disallowed since no 
evidence was presented to show what, if any, actual overhead costs were 
incurred by the construction company, and there was a complete absence 
of arm’s-length dealing. The Commission’s 1922 Uniform System of Ac- 
counts forbids arbitrary allocation of overheads. id.__._..__....________ 

The costs and expense of transmission line right-of-way acquisitions 
allowed where shown to represent actual legitimate original cost. id.____ 

Because of licensees’ refusal to submit as witnesses certain appraisers 
who had prepared a breakdown, or statement of particulars, showing the 
amount of claimed credit for non-project lands, the breakdown offered in 
refutation of higher appraisal by expert who testified at hearing was 
refused admission for that purpose, but Commission allowed credit be- 
cause of slight disparity between amount claimed, as adjusted for dis- 
allowed parcels, and appraisal by expert witness. id........... 

Since one-half of the time of licensees’ executives and general office 
clerks was devoted exclusively to construction work, that portion of their 
pay for the period involved was allowed as a project cost. id....._______ 

Licensees’ claim as project cost amount paid to parent company to re- 
imburse latter for allocation made by it of salaries paid to its executives 
and general officers, disallowed, since record discloses no basis for alloca- 
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COST—Continued. 
1; AccouNTs AND AccouNTING—Continued. 


tion other than a judgment estimate, and it is to be inferred that such 
services, if any, were merely incidental to their employment as officers 
of parent company. Balance of claim allowed as complete records were 
kept showing actual cost and character of services, which were in con- 
nection with construction. id 

Profit from rent paid by licensee to affiliate not element of actual 
legitimate original cost. 1d. 1.20.25 63— 62k on ne pe petignr en np stenmes 

Amounts paid for insurance premiums on real property during the con- 
struction period a proper project charge. id 

Payments to licensees’ parent for services rendered by latter’s material 
testing laboratory allowed as proper project cost. id 

Rental paid for use of transmission line owned by licensees’ affiliate 
carrying energy to project allowed on showing that charge did not in- 
clude a profit to latter. id 

Amount paid by licensee for all of stock of electric company in order 
to cause latter to convey all its property, including certain project 
lands, to licensees without consideration, allowed as proper project 
charge. id 

Cost of certified copies of documents used in proceedings before State 
commission relating to approval of lease under which the project is 
operated, allowed. i 

Licensees are equitably entitled to interest on approved expenditures 
applicable to the prelicense period at the rate of 6% per annum, com- 
puted monthly upon the accumulated total of such net approved costs, 
other than interest, as of the first day of each month, plus 4% of the net 
approved costs, other than interest, for the month of computation. id.__- 

Amount claimed for interest during construction with respect to certain 
preferred stock installments, disallowed during period record showed 
there was no imminent need for funds. id. sah lias gianni 

A credit for power generated by project during construction period and 
taken into the system of licensees’ parent or sold to another utility, 
required to be made, after deduction for operating expenses incurred in 
the generation of such energy to project cost. id 

In a consolidation of affiliated companies, amount which represents an 
excess of recorded amount (book value) over actual cost to the consoli- 
dated company of property transferred to it, is a write-up of plant ac- 
count, which, pending disposition, should be classified in Account 107, 
electric plant adjustments. Jn the Matter of Utah Light and Traction 
Company, Reclassification of the Electric Plant Accounts of a Public 
Utility 

The write-up should be eliminated from plant account immediately by 
a charge to Account 271, earned surplus, the company having proposed 
no other plan of disposition. id 

Stipulated amount of excess of recorded cost on the books of account- 
ing public utility of properties acquired from wholly-owning parent and 
three wholly-owned subsidiaries thereof over the cash cost to parent 
company and top holding company which had complete domination over 
the other companies, does not represent cost but a “write-up” and should 
be classified in Account 107, electric plant adjustments, pending further 
disposition. Jn the Matter of The Western Colorado Power Company, 
Reclassification of the Electric Plant Accounts of a Public Utility 

The difference between the recorded cost of other acquired property 
and a lower stipulated actual cost clearly represents a “write-up” since 
it does not represent any cost to the accounting utility. id 

Accounting utility, having heretofore filed with the Commission its 
claimed actual legitimate original cost of its licensed projects, in excess 
of the original cost thereof as shown by its revised studies, allowed to 
establish a credit to the amount of such excess in Account 107, electric 
plant adjustments, pending Commission determination of the actual 
legitimate original cost of the projects. id 


2. AcTUAL LEGITIMATE ORIGINAL Cost. 


The Commission allowed costs of several parts of power plant con- 
struction, suspended as unreasonably high, rejecting, however, as er- 













INDEX—DIGEST 


COST—Continued. 
2. AcTUAL LEGITIMATE OriGInaL Cost—Continued. 


roneous, contentions of licensees that the phrase “actual legitimate 
original cost” includes all costs honestly incurred no matter how grossly 
extravagant, wasteful, or imprudent they may have been, provided there 
is no evidence of fraud, collusion or affiliation. Interstate Commerce 
Commission decisions interpreting the phrase “original cost,” under its 
1914 Classification of Investment in Road and Equipment of Steam Roads, 
rendered after the Federal Water Power Act was passed in 1920, have 
no bearing as to the controlling meaning of the statutory phrase “actual 
legitimate original cost” in the Federal Power Act. In the Matter of 
The Susquehanna Power Company and Philadelphia Electric Power Com- 
pany, Licensees, Determination of Actual Legitimate Original Cost of 
Project No. 405 (Conowingo), Maryland and Pennsylvania______..---~~- 

The phrase “actual legitimate original cost,” properly interpreted, 
gives the Commission authority to reject all claims of cost items that 
are not fair and reasonable charges against the cost of the project. id.__ 

Where the evidence indicates that costs of any part of the project 
materially exceed the estimates or are substantially out of line with 
comparable costs of other projects or of comparable work on the same 
project, it is the duty of the licensee to show that such costs were the 
result of circumstances beyond its control and that it employed reason- 
able care and exercised due diligence in an effort to control such costs 
and prevent inflation in its investment in the project. id.__.___.___--_--__ 

The Federal Power Act, in insisting upon actual legitimate cost, must 
be taken to forbid inflation of cost by any device. id....__._._--_--__-__--_ 

Items of claimed cost representing alterations, replacements, and main- 
tenance, incurred subsequent to the end of the construction period, dis- 
allowed, since they are operating expenses and not proper project cost. id. 


3. AFFILIATED CoMPANIES. 


In ascertaining cost of power sites owned by affiliated predecessor, cost 
of acquisition of stock of predecessor by consolidating interests was al- 
lowed, after deducting current assets and book cost of dam and power- 
house included at full cost in other plant accounts. Jn the Matter of 
The Montana Power Company, Reclassification of the Electric Plant 
LE OE GF He ercenitah rence irciatinia iat tel en neko nancies 

Excess of recorded cost to parent of power properties over cost so 
determined, and higher book cost on transfer to wholly owned subsidiary 
are write- “ups which should be classified in Account 107. id.__.-_---- 

Write-ups in plant accounts of respondent resulting from the various 
merger transactions, all of which were between affiliates, are properly 
CHORRTTETINS 2 IRIE, I Milciresecth are drnsntrtracinhinnnadtenitaighinaintpe: tesieg tibia 

Construction fees paid by respondent to affiliated construction company, 
in absence of showing by respondent that it represented other than pure 
profit, should be classified in Account 107 as constituting associated 
CONIDETES, SI, iB ceensinecah nie qatineecddirnebatanechaen tainted hk one 

Amount paid by licensee’s predecessor in interest (Frank J. Hoen, 
acting for Bertron, Griscom & Co., Inc.) for project assets acquired at 
foreclosure sale in 1913 rather than inflated amount at which those as- 
sets were capitalized by licensee as a result of their acquisition by 
Susquehanna (controlled by Bertron-Griscom) in the “consolidation of 
1908” should be allowed as a proper project cost since the foreclosure 
fixed a maximum rather than a minimum price for the assets. In the 
Matter of The Susquehanna Power Company and Philadelphia Electric 
Power Company, Licensees, Determination of Actual Legitimate Original 
Cost of Project No. 405 (Conowingo), Maryland and Pennsylvania_____- 

Claims for services between closely allied interests require the closest 
scrutiny and intercompany profits involved therein should not be allowed 
GA, SOU TE I CO caine ae tt ee re te ceca ade 

Overheads of licensees’ affiliated construction company computed at 
100% of the latter’s actual pay-roll and expenses disallowed since no 
evidence was presented to show what, if any, actual overhead costs were 
incurred by the construction company, and there was a complete absence 
of arm’s-length dealing. The Commission’s 1922 Uniform System of Ac- 
counts forbids arbitrary allocation of overheads. id 
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Profit from rent paid by licensee to affiliate not element of actual 
legitimate original cost. id 

Payments to licensees’ parent for services rendered by latter’s mate- 
rial testing laboratory allowed as proper project cost. id 

Rental paid for use of transmission line owned by licensees’ affiliate 
carrying energy to project allowed on showing that charge did not in- 
clude a profit to latter. id 

Where there was a complete absence of arm’s-length bargaining, an 
amount represented by stock issued to an affiliate cannot be allowed as 
cost for any services which may have been rendered by the affiliate 
above the proven cost of such services. id 

In a consolidation of affiliated companies, amount which represents an 
excess of recorded amount (book value) over actual cost to the consoli- 
dated company of property transferred to it, is a write-up of plant ac- 
count, which, pending disposition, should be classified in Account 107, 
electric plant adjustments. Jn the Matter of Utah Light and Traction 
Company, Reclassification of the Electric Plant Accounts of a Public 
Utility 

The write-up should be eliminated from plant account immediately by 
a charge to Account 271, earned surplus, the company having proposed 
no other plan of disposition. id.___._.__-._--------~- <i cacocginpblayidhas tala airateabemteniaioncte 

Stipulated amount of excess of recorded cost on the books of account- 
ing public utility of properties acquired from wholly-owning parent and 
three wholly-owned subsidiaries thereof over the cash cost to parent com- 
pany and top holding company which had complete domination over the 
other companies, does not represent cost but a “write-up” and should 
be classified in Account 107, electric plant adjustments, pending further 
disposition. In the Matter of The Western Colorado Power Company, 
Reclassification of the Electric Plant Accounts of a Public Utility 

The difference between the recorded cost of other acquired property 
and a lower stipulated actual cost clearly represents a “write-up” since 
it does not represent any cost to the accounting utility. id 

Fees paid to an affiliated construction company (Phoenix Utility Com- 
pany) representing profits to the latter company, do not represent cost 
to the accounting utility since Phoenix was nothing more than an in- 
corporated system of accounting interposed by the top holding company 
(Bond & Share) for the purpose of exacting construction fees from its 
improvised operating companies. Such fees representing intercompany 
profits should be classified in Account 107, electric plant adjustments. id. 

The amounts representing operating deficit of acquired company, er- 
roneously capitalized, and construction fees paid to affiliate, should be dis- 
posed of by an immediate charge to Account 271, earned surplus. id 


4. CONSTRUCTION CosTs. 


Fees paid to the State of Maryland for the incorporation of licensee 
are a proper project cost and are allowed. In the Matter of The Susque- 
hanna Power Company and Philadelphia Electric Power Company, Licen- 
sees, Determination of Actual Legitimate Original Cost of Project No. 
405 (Conowingo), Maryland and Pennsylvania 

Retainer fees and expenses rendered subsequent to the end of con- 
struction period and not shown to have been related to construction, 
disallowed. 

Various fees for engineering studies during prelicense period to assist 
licensees’ parent company in deciding whether it would make investments 
in the proposed project and its properties, disallowed, as services can- 
not be treated as any part of the process of construction. id 

Payments made by licensees to their parent company for salaries and 
expenses of latter’s employees engaged in the inspection and super- 
vision of project construction prior to July 1928 and in actual construc- 
tion after that date, representing actual out-of-pocket costs to parent 
company, allowed as a proper project cost since licensees had no engineer- 
ing organization and were dependent on that of their parent company to 
supply the services to protect their own interests during the construc- 
tion period. id 
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The Commission allowed costs of several parts of power plant con- 
struction suspended is unreasonably high, rejecting, however, as erron- 
eous, contentions of licensees that the phrase “actual legitimate original 
cost” includes all costs honestly incurred no matter how grossly extrava- 
gant, wasteful, or imprudent they may have been, provided there is no 
evidence of fraud, collusion or affiliation. Interstate Commerce Commis- 
sion decisions interpreting the phrase “original cost,” under its 1914 
Classification of Investment in Road and Equipment of Steam Roads, 
rendered after the Federal Water Power Act was passed in 1920, have 
no bearing as to the controlling meaning of the statutory phrase “actual 
legitimate original cost” in the Federal Power Act. id 

Since one-half of the time of licensees’ executives and general office 
clerks was devoted exclusively to construction work, that portion of 
their pay for the period involved was allowed as a project cost. id 

Licensees’ claim as project cost amount paid to parent company to re- 
imburse latter for allocation made by it of salaries paid to its executives 
and general officers, disallowed, since record discloses no basis for alloca- 
tion other than a judgment estimate, and it is to be inferred that such 
services, if any, were merely incidental to their employment as officers 
of parent company. Balance of claim allowed as complete records were 
kept showing actual cost and character of services, which were in con- 
nection with construction. id 

Amount claimed for interest during construction with respect to certain 
preferred stock installments, disallowed during period record showed 
there was no imminent need for funds. id 


5. CONSTRUCTION PERIOD. 


Interest payments on underlying bonds of predecessor company and 
on a real estate mortgage assumed by a subsidiary of that company 
made over a long period of years prior to period of construction, not 
allowable as project cost. In the Matter of The Susquehanna Power 
Company and Philadelphia Electric Power Company, Licensees, Deter- 
mination of Actual Legitimate Original Cost of Project No. 405 (Cono- 
wingo), Maryland and Pennsylvania 

Expense of repairs to project property expended over a period of 
years prior to the period of construction, disallowed. id 

Directors’ fees during the pre-license period were allowed to the extent 
of $20 per attendance per director. id 

The inclusion in Fixed Capital of accrued interest disallowed for the 
reason that it accrued prior to the period of construction. id 

Retainer fees and expenses rendered subsequent to the end of cqgn- 
struction period and not shown to have been related to construction, 
disallowed. 

Payments. made by licensees to their parent company for salaries 
and expenses of latter’s employees engaged in the inspection and super- 
vision of project construction prior to July 1928 and in actual con- 
struction after that date, representing actual out-of-pocket costs to 
parent company, allowed as a proper project cost since licensees had no 
engineering organization and were dependent on that of their parent 
company to supply the services to protect their own interests during the 
construction period. 

Items of claimed cost representing alterations, replacements, and 
maintenance, incurred subsequent to the end of the construction period, 
disallowed, since they are operating expenses and not proper project 
cost. id. _-- 

Rents received during the construction period on project property ap- 
proved as a proper credit to project cost. id 

Amounts paid for insurance premiums on real property during the con- 
struction period a proper project charge. id 

Amount claimed for interest during construction with respect to cer- 
tain preferred stock installments, disallowed during period record showed 
there was no imminent need for funds. id 

The “period of construction,” i.e., the period which governs the capi- 
talization of interest, taxes, etc. as project cost, includes not only the 
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time reasonably required for actual physical construction but also a 
limited period prior thereto, called the “preliminary development period,” 
necessary for the conduct of investigations, surveys, land acquisitions, 
ete. 


6. CREDITS. 


Because of licensees’ refusal to submit as witnesses certain appraisers 
who had prepared a breakdown, or statement of particulars, showing 
the amount of claimed credit for non-project lands, the breakdown offered 
in refutation of higher appraisal by expert who testified at hearing, was 
refused admission for that purpose, but Commission allowed credit be- 
cause of slight disparity between amount claimed, as adjusted for dis- 
allowed parcels, and appraisal by expert witness. Jn the Matter of The 
Susquehanna Power Company and Philadelphia Electric Power Company, 
Licensees, Determination of Actual Legitimate Original Cost of Project 
No. 405 (Conowingo), Maryland and Pennsylvania_______~----------- 

‘Renti received during the construction period on project property ap- 
proved as a proper credit to project cost. id.- 

A credit for power generated by project during construction “period 
and taken into the system of licensees’ parent or sold to another utility, 
required to be made, after deduction for operating expenses incurred in 
the generation of such energy to project cost. id.._.___-__-- eee tee 


7. EVIDENCE AND PROOF. 


Where cost of utility plant to predecessor companies is determinable 
from the books and records of predecessor companies, evidence of value 
is wholly immaterial to the determination of that cost. Jn the Matter 
of The Montana Power Company, Reclassification of the Electric Plant 
Booowiba Of et  Fae TT CC sp at ip em emt nen ee 

Uniform System of Accounts is rooted squarely in the cost. concept 
and Commission has rejected evidence, at previous hearing, of company 
witnesses who espoused the view that assets should be recorded on the 
books of account at figures in excess of cost where assets were trans- 
ferred at higher “values” to nominally distinct corporations, no matter 
how closely such corporate entities might be related, dominated, or con- 
trolled. In the Matter of The Montana Power Company, Petitions for 
Rehearing of Proceeding for Reclassification of Electric Plant Accounts 
Of © Pamela We al 6 dtr neennn-bq—tene 

Monthly retainers for legal services from June 1922 ‘to February 1926 
allowed, but a claim for an additional amount disallowed since the record 
contains no evidence as to the nature of the services. Jn the Matter of 
The Susquehanna Power Company and Philadelphia Electric Power Com- 
pany, Licensees, Determination of Actual Legitimate Original Cost of 
Project No. 405 (Conowingo), Maryland and Pennsylwania_____.-_--_-~- 

Amount representing payments for legal services of attorneys now 
dead, allowed in part, on the basis of meagre evidence in record, a 
number of the items are vague and indefinite or include both project and 
non-project services without proper allocation. id 

Where the evidence indicates that costs of any part of the project 
materially exceed the estimates or are substantially out of line with com- 
parable costs of other projects or of comparable work on the same project, 
it is the duty of the licensee to show that such costs were the result 
of circumstances beyond its control and that it employed reasonable 
care and exercised due diligence in an effort to control such costs and 
prevent inflation in its investment in the project. id. _...........____ 

Where the record clearly shows that licensee employed unaffiliated 
engineering and construction firms of good repute; consulted independent 
experts when unexpected difficulties were encountered; and made reason- 
able efforts to cut down those costs which appeared to be high, the 
(tetas GE CORE WOR CUONNOR. 265.5 steered cepble nmr tenenneiietengie aimesearcieemenerdiin 

The claimed cost of additional second-track roadbed not allowed on 
showing made as licensees were under a duty to demand of Railroad 
a concrete showing as to the necessity of the second-track roadbed and 
no showing of necessity down to date of hearing was made. id 
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Licensees’ claim as project cost qmount paid to parent company to 
reimburse latter for allocation made by it of salaries paid to its execu- 
tives and general officers, disallowed, since record discloses no basis for 
alloeation other than a judgment estimate, and ityis to be inferred that 
such services, if any, were merely incidental to”their employment as 
officers of parent company. Balance of claim allowed as complete records 
were kept showing actual cost and character of services, which were in 
connection with construction. id 

8. EXCHANGE OF ASSETS FOR SECURITIES. 

In a transaction between wholly owned and controlled affiliates, no 
new cost can be created by the issuance and distribution among the old 
owners of additional securities without other consideration where no 
additional investment was made and no new plant was acquired. Jn the 
Matter of The Montana Power Company, Reclassification of the Electric 
Plant Accounts of a Public Utility___- 

Final consolidation (1913) of all predecessor interests into respondent 
by acquisition of stock held by its president (who had been director and 
largest stockholder in predecessor company), and by Butte Electric, in 
exchange for stock in respondent did not result in any increase in cost, 
there being no arm’s-length bargaining but a consolidation or he 
of intetee rateet tne & tees. Me ae Z 


9. Prosect Costs CLASSIFIED. 


(a) Access Railroad. 


The cost of construction of access railroad to dam site to provide trans- 
portation facilities for construction materials and supplies and a 
permanent project transportation facility, was allowed as a proper 
project cost. In the Matter of The Susquehanna Power Company and 
Philadelphia Electric Power Company, Licensees, Determination of 
Actual Legitimate Original Cost of Project No. 405 (Conowingo), Mary- 
land and Pennsylvania-. 


(b) Accounting, Services Concerning. 


Payment for accounting services in connection with hearings before the 
three Commissions with respect to intercorporate agreements and plan 
allowed as a project fixed capital item. Jn the Maiter of The Susque- 
hanna Power Company and Philadelphia Electric Power Company, Licen- 
sees, Determination of Actual Legitimate Original Cost of Project No. 
405 (Conowingo), Maryland and Pennsylvania 

Payments for accounting services rendered in postlicense period and 
not shown to have been related to the construction of project, disallowed. 
BY | ecectaaeci Nin oneiuented : 


(c) Acquisition of Right-of-Way. 


The costs and expense of transmission line right-of-way acquisitions 
allowed where shown to represent actual legitimate original cost. Jn the 
Matter of The Susquehanna Power Company and Philadelphia Electric 
Power Company, Licensees, Determination of Actual Legitimate Original 
Cost of Project No. 405 (Conowingo), Maryland and Pennsylvania 


(d) Company Employees’ Services. 


Since one-half of the time of licensees’ executives and general office 
clerks was devoted exclusively to construction work, that portion of 
their pay for the period involved was allowed as a project cost. Jn the 
Matter of The Susquehanna Power Company and Philadelphia Electric 
Power Company, Licensees, Determination of Actual Legitimate Original 
Cost of Project No. 405 (Conowingo), Maryland and Pennsylvania 


(e) Credit for Power Generated During Construction. 


A credit for power generated by project during construction period 
and taken into the system of licensees’ parent or sold to another utility, 
required to be made, after deduction for operating expenses incurred in 
the generation of such energy to project cost. In the Matter of The Sus- 
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COST—Continued. 
9. ProsEcTt Costs CLAssiriep—Continued. 


quehanna Power Company and Philadelphia Electric Power Company, 
Licensees, Determination of Actual Legitimate Original Cost of Project 
No. 405 (Conowingo), Maryland and Pennsylvania 


(f) Director’s Servicés. Concerning. 

Reasonable expenses of director and executive committee meetings al- 
lowed as proper project cost. In the Matter of The Susquehanna Power 
Company and Philadelphia Electric Power Company, Licensees, Determi- 
nation of Actual Legitimate Original Cost of Project No. 405 (Cono- 
wingo), Maryland and Pennsylwania 


(gz) Engineering Services. 


Engineering fee for the preparation of a report which formed basic 
foundation upon which necessary approvals of the State commissions 
were procured and upon which the Federal Power Commission license 
was granted, allowed as a proper project charge. In the Matter of The 
Susquehanna Power Company and Philadelphia Hlectric Power Com- 
pany, Licensees, Determination of Actual Legitimate Original Cost of 
Project No. 405 (Conowingo), Maryland and Pennsylvania 

Payments made by licensees to their parent company for salaries and 
expenses of latter’s employees engaged in the inspection and supervision 
of project construction prior to July 1928 and in actual construction after 
that date, representing actual out-of-pocket costs to parent company, 
allowed as a proper project cost since licensees had no engineering 
organization and were dependent on that of their parent company to 
supply the services to protect their own interests during the construction 
period. 

Fees paid for special consulting services and expenses, principally in 
connection with dam and power house foundations and in regard to the 
general design and stability of the headworks, allowed, even though 
retention of consultant may have approached over-caution on the part of 
licensees, 

Engineering fees paid pursuant to a cost-plus-fixed-fee contract for 
services in connection with the construction of a high-tension switching 
station, acquisition of a right-of-way, and construction of a transmission 
line allowed since fees did not transcend the bounds of legitimate cost. id. 

Such portions of engineering fees paid pursuant to cost-plus-fixed-fee 
contracts as do not represent actual legitimate original cost must be 
disallowed. 

Where the record clearly shows that licensee employed unaffiliated 
engineering and construction firms of good repute; consulted independent 
experts when unexpected difficulties were encountered ; and made reason- 
able efforts to cut down those costs which rer to be high, the items 
of cost were allowed. id 


(h) Feasibility, Proof of to Regulatory Commission. 


Out-of-pocket expenses incurred in defending the economic feasibility 
of the project before the State commissions and the Federal Power 
Commission against a vigorous and elaborate attack launched by an- 
other utility company, allowed. In the Matter of The Susquehanna 
Power Company and Philadelphia Electric Power Company, Licensees, 
Determination of Actual Legitimate Original Cost of Project No. 405 
(Conowingo), Maryland and Pennsylvania 


(i) Housing for Personnel. 


The cost of constructing housing facilities for operating personnel 
was allowed, the licensee having justified the expenditures made. 
In the Matter of The Susquehanna Power Company and Philadelphia 
Electric Power Company, Licensees, Determination of Actual Legitimate 
Original Cost of Project No. 405 (Conowingo), Maryland and Pennsyl- 


(j) Insurance on. 


Amounts paid for insurance premiums on real property during the 
construction period a proper project charge. In the Matter of The Sus- 
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COST—Continued. 
9. Prosect Costs CLAssIviep—Continued. 


quehanna Power Company, Licensees, Determination of Actual Legitimate 
Original Cost of Project No. 405 (Conowingo), Maryland and Penn- 
sylvania 


(k) Interest. 


Licensees are equitably entitled to interest on approved expenditures 
applicable to the pre-license period at the rate of 6% per annum, com- 
puted monthly upen the accumulated total of such net approved costs, 
other than interest, as of the first day of each month, plus % of the 
net approved costs, other than interest, for the month of computation. 
In the Matter of The Susquehanna Power Company and Philadelphia 
Electric Company, Licensees, Determination of Actual Legitimate Original 
Cost of Project No. 405 (Conowingo), Maryland and Pennsylvania 

Amount claimed for interest during construction with respect to 
certain preferred stock installments, disallowed during period record 
showed there was no imminent need for funds. id 


(1) Investigation, etc. 


Prelicense fees for service rendered in erecting and sponsoring before 
three interested Commissions the legal structure providing for the 
operation, maintenance and control (as distinguished from the construc- 
tion) of the project under an elaborate corporate set-up, amounting to 
conditions of the grant of the license itself, allowed as project fixed 
capital, although, in the absence of extraordinary circumstances, costs 
related to operation and maintenance of the project would ordinarily 
be treated as deferred charges amortizable over the life of the contracts 
covering such operation and maintenance. In the Matter of The Sus- 
quehanna Power Company and Philadelphia Electric Power Company, 
Licensees, Determination of Actual Legitimate Original Cost of Project 
No. 405 (Conowingo), Maryland and Pennsylvania 


Legal fees for conferences concerning proposed legislation “to change 
basis bonus tax on non-par stock” and to change the name of the Penn- 
sylvania licensee, disallowed, as being neither necessary nor beneficial 
to the construction of project. id 

Title examination expenses in connection with project lands, allowed. 


(m) Land Connected with. 


Amounts representing the cost of acquisition of lands and flowage 
rights disallowed where the record disclosed that the lands, outside the 
project boundary, were of no use or benefit to the project or there was 
no reasonable probability that they would be needed for the project. 
In the Matter of The Susquehanna Power Company and Philadelphia 
Electric Power Company, Licensees, Determination of Actual Legitimate 
Original Cost of Project No. 405 (Conowingo), Maryland and Pennsyl- 
vania 

Because of licensees’ refusal to submit as witnesses certain appraisers 
who had prepared a breakdown, or statement of particulars, showing the 
amount of claimed credit for non project lands, the breakdown offered 
in refutation of higher appraisal by expert who testified at hearing, 
was refused adimission for that purpose, but Commission allowéd credit 
because of slight disparity between amount claimed, as adjusted for dis- 
allowed parcels, and appraisal by expert witness. id 


(n) Legal Services Concerning. 


Amount representing payment for legal services of attorneys now dead, 
allowed in part, on the basis of meagre evidence in record, a number of 
the items are vague and indefinite or include both project and non- 
project services without proper allocation. In the Matter of The Sus- 
quehanna Power Company and Philadelphia Electric Power Company, 
Licensees, Determination of Actual Legitimate Original Cost of Project 
No. 405 (Conowingo), Maryland and Pennsylvania 

Fees for legal services in the opposition to proposed legislation, dis- 
allowed as not appearing to have any relation to project construction. id. 


679357—46—76 
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COST—Continued. 
9. Prosect Costs CLAssirtep—Continued. 


Fees for legal services with respect to liability for gross. receipts taxes, 
disallowed, as being of no benefit to the project. id.__--.------------- a” 


(0) Operating Lease. 


Cost of certified copies of documents used in proceedings before State 
commission relating to approval of lease under which the project is 
operated, allowed. In the Matter of The Susquehanna Power Company 
and Philadelphia Electric Power Company, Licensees, Determination of 
Actual Legitimate Original Cost of Project No. 405 (Conowingo), Mary- 
land and Pennsylvania - 3 Lest hs 


(p) Parent Company’s Services Concerning. 


Licensees’ claim as project cost amount paid to parent company to 
reimburse latter for allocation made by it of salaries paid to its execu- 
tives and genera! officers, disallowed, since record discloses no basis 
for allocation other than a judgment estimate, and it is to be inferred 
that such services, if any, were merely incidental to their employment 
as officers of parent company. Balance of claim allowed as complete 
records were kept showing actual cost and character of services, which 
were in connection with construction. In the Matter of the Susquehanna 
Power Company and Philadelphia Electric Power Company, Licensees, 
Determination of Actual Legitimate Original Cost of Project No. 405 
(Conowingo), Maryland and Pennsylwania___——----- eee a dtihh nc heartbiaiis 

Payments to licensees’ parent for services rendered by latter’s material 
testing laboratory allowed as proper project cost. id.__--~--- 


(q) Petition to Commission Concerning. 


The cost of printing a petition for postponement of a hearing before 
this Commission on the prelicense cost of this project, disallowed. In the 
Matter of The Susquehanna Power Company and Philadelphia Electric 
Power Company, Licensees, Determination of Actual Legitimate Original 
Cost of Project No. 405 (Conowingo), Maryland and Pennsylvania 


(r) Purchase of Competitor’s Franchise. 


Amount paid by licensee for all of stock of electric company in order 
to cause latter to convey all its property, including certain project lands, 
to licensees without consideration, allowed as proper project charge. In 
the Matter of The Susquehanna Power Company and Philadelphia Elec- 
tric Power Company, Licensees, Determination of Actual Legitimate 


Original Cost of Project No. 405 (Conowingo), Maryland and Pennsyl- 
vania — eee. e 


(s) Radio Station Connected with. 


Though the experiment was not a success, the cost of a power plant 
for a radio communication system installed in 1928 and dismantled in 
1930, was allowed as a proper project cost. In the Matter of The Sus- 
quehanna Power Company and Philadelphia Electric Power Company, 
Licensees, Determination of Actual Legitimate Original Cost of Project 
No. 405 (Conowingo), Maryland and Pennsylvania __ 


(t) Railwoad Relocation. 


Expenditures in connection with the relocation and reconstruction of 
about sixteen miles of a branch of the Pennsylvania Railroad necessitated 
by the raising of the river level above the dam in the construction 
of the project, including incidental pusher-locomotive service and railroad 
company watchmen, minus a credit by the railroad for the superior fa- 
cilities provided, allowed as proper project costs. In the Matter of The 
Susquehanna Power Company and Philadelphia Electric Power Com- 
pany, Licensees, Determination of Actual Legitimate Original Cost of 
Project No. 405 (Conowingo), Maryland and Pennsylvania — 

Licensees’ contract obligation with the Railroad in connection with 
the building of a second-track roadbed at the new location, cannot 
operate either to preclude or conclude the Commission’s inquiry into 


whether amounts expended pursuant thereto are allowable project costs. 
id. 
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COST—Continued. 


9. Prosect Costs ‘CLASSIFIED—Continued. 





Page 
The claimed cost of additional seeond-track roadbed not allowed on 

showing made as licensees were under a duty to demand of Railroad 

a concrete showing as to the necessity of the second-track roadbed and 

no showing of necessity down to date of hearing was made. id. i 131 
Licensees given a further opportunity at further hearing to sustain 

burden of proof as to claimed cost of additional second-track roadbed 

on relocation of original one-track branch line. id.___- odes Sais, izes 132 


(u) Rent to Affiliate for Transmission Line. 






Rental paid for use of transmission line owned by licensees’ affiliate 
earrying energy to project allowed on showing that charge did not in- 
clude a profit to latter. Jn the Matter of The Susquehanna Power Com- 
pany and Philadelphia Electric Power Company, Licensees, Determina- 
tion of Actual Legitimate Original Cost of Project No. 405 (Conowingo), 
Maryland and Pennsylvania pues 143 















(v) Tavres. 


Taxes incurred prior to beginning of construction may not be charged 
to project fixed capital. Jn the Matter of The Susquehanna Power Com- 
pany and Philadelphia Electric Power Company, Licensees, Determina- 
tion of Actual Legitimate Original Cost of Project No. — (Conowingo), 
Maryland and Pennsylvania- m 146 


(w) Wharf Connected. 


Licensee having paid an excessive amount for non-project wharf 
property, of which it retained only 1/10 whereas it had contributed 
1/3 of the purchase price, the project should bear no more than its pro 
rata share of the cost, which was allowed. Jn the Matter of The Sus- 
quehanna Power Company and Philadelphia Electric Power Company, 
Licensees, Determination of Actual Legitimate Original Cost of Project 
No. 405 (Conowingo), Maryland and Pennsylwania__.__...._.-_-- wee 135 






10. Property, Usep AND USEFUL. 





The cost of a site which is not now and never has been used in 
utility service should be classified in Account 110, other physical property, 
in absence of evidence of its being held under a plan for future use for 
that purpose. In the Matter of The Montana Power Company, Reclassi- 
fication of the Electric Plant Accounts of a Public Utility______- 243 
Amounts representing the cost of acquisition of lands and flow: age 
rights disallowed where the record disclosed that the lands, outside the 
project boundary, were of no use or benefit to the project or there was 
no reasonable probability that they would be needed for the project. 
In the Matter of The Susquehanna Power Company and Philadelphia 
Electric Power Company, Licensees, Determination of Actual Legitimate 
Original Cost of Project No. 405 (Conowingo), Maryland and Penn- 
SRD ONNE) i tities 2h eis 5 eed eth eke jimi tht A 


COST-PLUS-FIXED-FEE, 


See Cost, 1. AccouNTs AND ACCOUNTING, 9. PRrogect Costs CLASSIFIED, 
(g) Engineering Services. 


COURTS. 
1. JURISDICTION. 


























The appropriate place for a determination of the validity of a state 
statute which applicant contends it need not comply with because 
invalid as representing an undue interference by a State with the exer- 
cise of federal authority over navigable waters of the United States is 
in the courts. Jn the Matter of First Iowa Hydro-Electric Cooperative, 
Application for License for Project No, 1853, Towa _.______-__-________ 31 


DECLARATION OF INTENTION. C 
See INTERSTATE COMMERCE, 2. INTERESTS OF, Errect or Hypro-ELEectric 


DEVELOPMENT ON; NAVIGABLE WATERS, 3. NAVIGABILITY AND INTER- 
STATE COMMERCE, Errect on, 4. Progect’s Errect ON NAVIGABILITY. 
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DEMAND CHARGES. 
See Rates, 1. ALLOCATION oF CosTs. 
DEPRECIATION AND DEPLETION. 
1. ACCOUNTING FOR. 


The fact that applicant’s supply contract is for a 20-year period is 
immaterial in a determination of amortization and depreciation, since 
interstate service cannot be abandoned except with the Commission’s 
permission under section 7 (b) of the Act, and there appears to be a 
reasonable assurance of a continuing supply of Texas gas for at least 30 
years. In the Matters of Godfrey L. Cabot, Inc., et al., Suspension of 
Proposed Increased Rates for the Sale of Natural Gas in Interstate 
Commerce 

The excess over original cost held properly classifiable in Account 
100.5, electric plant acquisition adjustments, found to represent payments 
for elimination of threat of competition, rounding out of service areas 
and for prospective earnings, which had been in the accounts a consider- 
able period of time, some of it as long as 42 years without any provision 
for amortization, does not represent payment for tangible property now in 
service. Such intangibles should not remain on respondent’s books, un- 
amortized and undiminished, indefinitely, and were ordered amortized 
over a period of 15 years beginning in 1945 by annual charges to Ac- 
count 537, miscellaneous amortization. In the Matter of Montana Power 
Company, Reclassification of the Electric Plant Accounts of a Public 
Utility 

See Rates, 3. DEPRECIATION AND DEPLETION, 6. OPERATING Costs, (d) 

Tares. 


DEPRECIATION AND RETURN. 


Excessive costs for depreciation and return, resulting from excess ca- 
pacity neither used or useful in rendering present service, should not be 
saddled on domestic consumers. In the Matters of Godfrey L. Cabot, Inc., 


et al., Suspension of Proposed Increased Rates for the Sale of Natural 
Ge Ge FREresaes ‘COIN OO as oon i Se ea ee Lcpenanisicaene 


DISCRIMINATION. 
See Rates, 3. Rate Base, (d) Emergency Supply. 
DISTRIBUTING COMPANIES. 


See JuRispicTion, 2. Enp Uses or Naturat Gas, 3. Narurat-Gas 
CoMPANIES. 


DISTRIBUTION, LOCAL. 


Transportation of natural gas across several States does not lose its 
interstate character when it reaches the State within which it is sold 
to ultimate consumers and utilized; the point at which title and custody 
pass does not affect the essential interstate movement; such transporta- 
tion is in interstate commerce until the gas reaches the local distribution 
plants where it is delivered to the consumers’ premises and is not exempt 
from the Act under section 1 (b) as “local distribution.” Jn the Matter 
of The East Ohio Gas Company, Application for a Certificate of Public 
Convenience and Necessity or, in the Alternative, for a Finding that 
Applicant is not a “Natural-Gas Company” 

EVIDENCE. 

See ACCOUNTS AND ACCOUNTING, 2. BAsIs oF ACCOUNTING SysTEM, 4. 
Cost, (a) Acquisition of Property, (c) Evidence, 5. DIsposITrIoNn oF 
ACCOUNTING ADJUSTMENTS, (c) HEacess over Original Cost of Ac- 
quired Properties (Account 100.5), (e) Intercompany Fees and 
Profits, 6. TEwmENCE; CERTIFICATE OF PUBLIC CONVENIENCE AND 
NECESSITY, 2. CONVENIENCE AND NeEcesstry, 3. EvIpENcE AND ELE- 
MENTS OF PRooF; Cost, 7. EVIDENCE AND PROOF; JURISDICTION, 1. Con- 
CURRENT HEARINGS, 4. NAVIGABLE WATERS—LICENSES, (a) Compliance 
with State Procedure; LicENsEs, 1. CoNDITIONS oF ISSUANCE; NaTuU- 
RAL Gas, 3. EXPORTATION OF; NAVIGABLE WATERS, 2. JURISDICTION, (a) 
Concurrent; PRACTICE AND ProcepureE, 5, HyproeLectric ProJect 


LICENSE APPLICATION; Rates, 7. PRACTICE AND ProcepuRE, (a) Hvi- 
dence. 
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EXTENSIONS OF NATURAL-GAS PIPE LINES. 
1. JurIspicTIon To Issue OrpERS DIRECTING. 


Order directing afi interstate pipe-line company, a natural-gas company 
under the Natural Gas Act, to extend its natural gas transportation 
facilities to establish physical connection of such facilities with proposed 
facilities of applicant at Ilinois-Wisconsin State line and sell natural gas 
to applicant, a natural-gas company under the Natural Gas Act, issued 
on rehearing, pursuant to section 7 (a) of the Act, it appearing that 
applicant, engaged in the manufacture and distribution of gas and seek- 
ing to substitute natural gas for the manufactured gas presently served 
its consumers in the State of Wisconsin, has obtained both local and 
state authorization to make the proposed substitution, there being no 
undue burden upon the connecting company nor impairment of its ability 
to render adequate service to its customers. Jn the Matters of Wisconsin 
Southern Gas Company, Rehearing on Application under Section 7 (a) 
of the Natural Gas Act to Direct Natural-Gas Company to Eetend Its 
Facilities and Under Section 7 (e) for a Certificate of Public Convenience 
and Necessity 

Applications of natural-gas company, found to be engaged in the local 
distribution of artificial gas within the meaning of section 7 (a) of the 
Natural Gas Act, for an order directing natural-gas company to extend 
its transportation facilities, establish physical connection with those of 
applicant and sell natural gas to applicant, and for certificate of public 
convenience and necessity, denied. Jn the Matter of Wisconsin Southern 
Gas Company, Applications to Direct Extension of Facilities under Sec- 
tion 7 (a) of the Natural Gas Act and for a Certificate of Public Con- 
venience and Necessity 

Under section 7 (a) of the Natural Gas Act, providing that the Com- 
mision “may” by order “direct” a natural gas company to extend its ser- 
vice if such action is found to be “necessary or desirable in the public 
interest,” Congress vested in the Commission broad discretion in dealing 
with cases involving exercise of authority to require extension and con- 
nection of facilities and rendition of additional service. id. ._..------ 

Application for order directing the extension and physical intercon- 
nection of facilities pursuant to section 7(a) of the Natural Gas Act 
dismissed since Commission was unable to find that the requested action 
was “necessary or desirable in the public interest,” it appearing that ap- 
plicant had not applied for or secured necessary approval from either 
State commission or largest municipality served by it for substitution of 
natural for manufactured gas as required by State statute above referred 
to passed subsequent to the original grant by the State commission of 
authority for the proposed pipeline construction, especially since com- 
mission cannot compel local distribution of natural gas. id 


See CERTIFICATZ OF PuBLIC CONVENIENCE AND NECESSITY; INTERSTATE 
ComMeERcE, 3. NatTurAt Gas, TRANSMISSION AND SALE IN; JuRIs- 
DICTION, 2. ENnp Uses or Natura Gas, 3. Natrurat-Gas CoMPANIES. 


FACILITIES. 
1. EXTENSION oF. " 


Order directing an interstate pipe-line company, a natural-gas com- 
pany under the Natural Gas Act, to extend its natural gas transporta- 
tion facilities to establish physical connection of such facilities with 
proposed facilities of applicant at Illinois-Wisconsin State line and sell 
natural gas to applicant, a natural-gas company under the Natural Gas 
Act, issued on rehearing, pursuant to section 7 (a) of the Act, it appear- 
ing that applicant, engaged in the manufacture and distribution of 
gas and seeking to substitute natural gas for the manufactured gas 
presently served its consumers in the State of Wisconsin, has obtained 
both local and state authorization to make the proposed substitution, 
there being no undue burden upon the connecting company nor impair- 
ment of its ability to render adequate service to its customers. In the Mat- 
ters of Wisconsin Southern Gas Company, Rehearing on Application un- 
der Section 7 (a) of the Natural Gas Act to Direct Natural-Gas Com- 
pany to Extend Its Facilities and Under Section 7 (e) for a Certificate 
of Public Convenience and Necessity 
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FACILITIES—Continued. 
1. ExTENSION or—Continued. 


See ABANDONMENT; ACCOUNTS AND ACCOUNTING ; CERTIFICATE OF PUBLIC 
CONVENIENCE AND NECESSITY, 2. CONVENIENCE AND NeEcgEssIty, 3. EvI- 
DENCE AND ELEMENTS OF Proor, 5. LimiTep; CONSOLIDATION, MERGER, 
SALE or DisposiriIon or Facrities, 8. JurispicTion, (a) Public 
Utility Holding Company Act of 1935, As Affected by the; EXTENSION 
or NatTuraL Gas Pire Lines; Narurat Gas, 3. EXPORTATION OF; 
NATURAL-GAs CoMPANIES, 2. PUBLIC INTEREST. 

FIXED CAPITAL. 


See Cost, 1. Accounts AND AccounTING, 5. CoNsSTRUCTION PERIOD, 9. 
Progect Costs CLASSIFIED. 


FOREIGN COMMERCE. 


See INTERSTATE COMMERCE, 2. INTERESTS OF, ErrecT oF Hypro-ELEcTRIC 
DEVELOPMENT ON; NAVIGABLE WATERS, 3. NAVIGABILITY AND INTER- 
STATE COMMERCE, EFFECT ON. 


INFLATION. 

See ACCOUNTS AND ACCOUNTING, 5. DISPOSITION OF ACCOUNTING AD- 
JUSTMENTS, (g) Write-ups and Miscellaneous Items Classified in 
Account 107 ; Cost. 

INTEREST. 


See Cost, 5. Construction Periop, 9. Prosect Costs CLASSIFIED, (k) 
Interest. 


INTERSTATE COMMERCE. 


1. Execrric ENErGy, TRANSMISSION AND SALE IN. 


Corporations engaged in generating, transmitting, purchasing, distrib- 
uting and selling electric energy in territory extending from Virginia into 
North Carolina, whose properties are interconnected at several points, 
owning and operating facilities for the transmission and sale at whole- 
sale of electric energy in interstate commerce, are public utilities within 
the meaning of the Federal Power Act. In the Matter of Virginia BPlec- 
tric and Power Company, et al., Application for Approval of Acquisition 
by Merger of Facilities under Section 203 of Federal Power Act and 
Transfer of Licenses 


2. INTERESTS OF, EFFECT OF ON Hypro-ELectric DEVELOPMENT. 


The filing of a declaration of intention under section 23 (b) of the 
Federal Power Act to construct a water-power project, presents question 
as to whether the interests of interstate and foreign commerce would be 
affected by the construction and operation of proposed project works, and, 
as a necessary corollary, what navigable waters of the United States 
would be affected. In the Matter of Georgia Power Company, Declaration 
of Intention to Construct Project on Oconee River, Georgia 

The relationship between reservoir storage capacity, hydraulic capacity 
of the power installation, average stream flow at project site, range of 
stream flow necessary to provide navigable depths for boats of various 
drafts, reasonable methods of operation normally and customarily fol- 
lowed in the conduct of a public utility system, and the physical possi- 
bilities of affecting the natural flow as a result of the existence and 
operation of the project works, must be noticed in considering the effects 
which a proposed hydroelectric development may reasonably and nor- 
mally be expected to have on the interests of interstate or foreign com- 
MROPOR, 2s, atennieennte i sige aaaiad ace lalate . aiid willis cacaithuis 

.The operation of the Furman Shoals project as proposed by declarant 
would result in serious adverse effects upon the navigability of the river 
from Millegeville (mile 145) to below Dublin (mile 77), since, except 
at times of relatively high, flow, reduction of navigable depths of from 
13 to 20 inches would render impossible any navigation of the river as 
far upstream as Milledgeville during these seasons, and would cause 
serious interference with navigation at, above, and below Dublin, con- 
stituting a serious impairment of, and substantially affecting, the navi- 
gable capacity of the Oconee River. The interests of interstate commerce 
would consequently be affected by the proposed construction. id 
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INTERSTATE COMMERCE—Continued. 
8. Natura Gas, TRANSMISSION AND SALE IN. 


Applicant upon completion of construction of proposed pipe-line facil- 
ities will become a natural-gas company because it will engage in the 
transportation of natural gas moving in interstate commerce by means 
of such facilities, even though wholly located within the borders of 
the State of Ohio, by reason of their use for the transportation of gas 
for 120 miles in Ohio as part of a continuous flow from wells in Texas 
to applicant’s local distribution plants in Ohio. In the Matter of The 
East Ohio Gas Company, Application for a Certificate of Public Con- 
venience and Necessity or, in the Alternative, for a Finding that Appli- 
cant is not a “Natural-Gas Company” 

Transportation of natural gas across several States does not lose its 
interstate character when it reaches the State within which it is sold to 
ultimate consumers and utilized; the point at which title and custody 
pass does not affect the essential interstate movement; such transporta- 
tion is in interstate commerce until the gas reaches the local distribution 
plants where it is delivered to the consumers’ premises and is not exempt 
from the Act under section 1 (b) as “local distribution.” id._.._....-_- 

Either transportation of natural gas in interstate commerce or sale 
in interstate commerce for resale is sufficient to make applicant a 
natural-gas company under the provisions of the Natural Gas Act. id.____ 

Section 5 (b) recognizes that a company may be a “natural-gas com- 
@pany” in cases where its rates may not be subject to the Commission's 
parteGietion, (20) > sn ct te gies cai ade edit benialbin dam 

The Federal Power Commission had jurisdiction of application for a 
certificate of public convenience and necessity since the facilities pro- 
posed to be constructed were intended to be used for the transportation 
of natural gas in interstate commerce, and upon their completion, appli- 
cant would be a “natural-gas company” within the meaning of the Act. 
In the Matters of Wisconsin Southern Gas Company, Applications to 
Direct Extension of Facilities under Section 7 (a) of the Natural Gas Act 
and for a Certificate of Public Convenience and Necessity__.___________ 


INTERVENER. 


See CERTIFICATE OF PUBLIC CONVENIENCE AND NEcEssITy, 2. CoNVEN- 
TENCE AND NECESSITY. 


JOINT SERVICE. 

See Rates, 1. ALLOCATION oF CosTs. 
JURISDICTION. 

1. CONCURRENT HEARINGS. 


Though due consideration was given throughout the proceeding to the 
views and conclusions of the Montana Commission, sitting in concurrent 
joint hearing, regarding the problems involved and the evidence pre- 
sented, the Commission must recognize its responsibility and obligation 
under the Federal Power Act to arrive at its own independent conclusions 
in accordance with its own best judgment concerning the facts of record. 
In the Matter of The Montana Power Company, Petitions for Rehearing 
of Proceeding for Reclassification of Electric Plant Accounts of a Public 
Utility 

2. Enp Uses or Natura Gas. 


Applicant is not exempt from the Commission’s jurisdiction because it 
does not transport natural gas for sale for resale but only for dis- 
tribution and sale to ultimate consumers. Jn the Matter of The East 
Ohio Gas Company, Application for a Certificate of Public Convenience 
and Necessity or, in the Alternative, for a Finding that Applicant is not 
& “Natural-Gas Company” 

Since respondent’s rates for natural gas sold directly to industrial cus- 
tomers are not subject to Commission's jurisdiction, it is necessary to 
make allocation of costs of service to segregate regulated and unregu- 
lated business. In the Matter of Mississippi River Fuel Corporation, 
et al., Investigation on Commission’s Own Motion of Rates and Charges 
for the Sale of Natural Gas in Interstate Commerce 
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JURISDICTION—Continued. 
8. NATURAL-GAS COMPANIES. 


Application for order directing the extension and physical intercon- 
nection of facilities pursuant to section 7 (a) of the Natural Gas Act 
dismissed since Commission was unable to find action “necessary or 
desirable in the public interest,” as applicant had not applied for or 
secured necessary approval from either State commission or largest 
municipality served for substitution of natural for manufactured gas as 
required by State statute passed subsequent to the original grant by 
the State commission of authority for the proposed pipe line construc- 
tion, especially since Commission cannot compel local distribution of 
natural gas. In the Matters of Wisconsin Southern Gas Company, Ap- 
plications to Direct Extension of Facilities under Section 7 (a) of the 
Natural Gas Act and for a Certificate of Public Convenience and Neces- 
sity 

Applicant upon completion of construction of proposed pipe-line facili- 
ties will become a natural-gas company because it will engage in the 
transportation of natural gas moving in interstate commerce by means 
of such facilities, even though wholly located within the borders of Ohio, 
by reason of use for transportation of gas for 120 miles in Ohio, as 
part of a continuous flow from wells in Texas to applicant’s local dis- 
tribution plants in Ohio. Jn the Matter of The East Ohio Gas Company, 
Application for a Certificate of Public Convenience and Necessity or, 
in the Alternative, for a Finding that Applicant is not a “Natural-Gas 
Company” 

Transportation of natural gas across several States does not lose inter- 
state character when it reaches the State within which it is sold to ulti- 
mate consumers; the point at which title and custody pass does not affect 
the essential interstate movement; such transportation is in interstate 
commerce until the gas reaches local distribution plants where it is de- 
livered to the consumers’ premises and is not exempt from the Act under 
section 2: ¢b)) de “fpelll Gintribation.”. 16. cu ssiccndiniremcciveccceneens— 

Either transportation of natural gas in interstate commerce or sale 
in interstate commerce for resale is sufficient to make applicant a 
“natural-gas company.” id 

Applicant is not exempt from the Commission’s jurisdiction because it 
does not transport natural gas for sale for resale but only for distribution 
and sale to ultimate consumers. id 

Section 5 (b) recognizes that a company may be a “natural-gas com- 
pany” in cases where its rates may not be subject to the Commission's 
jurisdiction. id 

The Federal Power Commission had jurisdiction of application for a 
certificate since the facilities proposed to be constructed were intended 
to be used for the transportation of natural gas in interstate commerce, 
and upon completion, applicant would be a “natural-gas company.” In 
the Matters of Wisconsin Southern Gas Company, Applications to Direct 
Extension of Facilities under Section 7 (a) of the Natural Gas Act and 
for a Certificate of Public Convenience and Necessity 

Applications of natural-gas company, found to be engaged in the local 
distribution of artificial gas within the meaning of section 7 (a) of the 
Natural Gas Act, for an order directing natural-gas company to extend 
its transportation facilities, establish physical connection with those of 
epplicant and sell natural gas to applicant, and for certificate of public 
convenience and necessity, denied. id 

Order directing an interstate pipe-line company, a natural-gas com- 
pany under the Natural Gas Act, to extend its natural gas transporta- 
tion facilities to establish physical connection of such facilities with 
proposed facilities of applicant at Illinois-Wisconsin State line and sell 
natural gas to applicant, a natural-gas company under the Natural Gas 
Act, issued on rehearing, pursuant to section 7 (a) of the Act, it appear- 
ing that applicant, engaged in the manufacture and distribution of gas 
and seeking to substitute natural gas for the manufactured gas presently 
served its consumers in the State of Wisconsin, has obtained both local 
and state authorization to make the proposed substitution, there being 
no undue burden upon the connecting company nor impairment of its 
ability to render adequate service to its customers, In the Matters of 
Wisconsin Southern Gas Company, Rehearing on Application under 
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JURISDICTION—Continued. 
8. Natrurat-Gas CoMPpANIEs—Continued. 


Section 7 (a) of the Natural Gas Act to Direct Natural-Gas Company 
to Extend Its Facilities and Under Section 7 (e) for a Certificate of 
Public Convenience and Necessity 

Since operation of connecting pipe-line company’s proposed facilities 
was not validated by Commission’s prior order of October 13, 1942 grant- 
ing certificate, since line was in place but not in operation on February 
7, 1942, its use pursuant to present order under section 7 (a) is validated 
only to the extent required to make deliveries therein or otherwise spe- 
CCRT, CU OIE. HOEK wc bocgicsess4arenitnactihnineieataedns eee taeimeeinine 

Considerations of natural gas conservation are material to the issuance 
of non-“grandfather” clause certificates of public convenience and neces- 
sity under section 7 of the Natural Gas Act as amended. Jn the Matters 
of Hope Natural Gas Company, et al., Applications for Certificates of 
Public Convenience and Necessity under Section 7 of the Natural Gas Act. 


4. NAVIGABLE WATERS—LICENSES. 
(a) Compliance with State Procedure. 


Application for license for hydroelectric power development on the 
Cedar River in Muscatine and Cedar Counties, lowa, and extending to 
the Mississippi River north of Muscatine, dismissed without prejudice for 
failure to comply with the requirements of section 9 (b) of the Federal 
Powér Act which provides for the submission to the Commission of 
satisfactory evidence showing that applicant has complied with the laws 
of the State within which the project is to be located with respect to 
bed and banks and to the appropriation, diversion, and use of water 
for power purposes, in that applicant had net obtained the approval of 
the State Executive Council of Iowa under sections 7767 and 7771, 
Chapter 363, of the Iowa Code. In the Matter of First lowa Hydro- 
Electric Cooperative, Application for License for Project No. 1853, lowa__ 


(b) Determination of Validity of State Statute. 


The appropriate place for a determination of the validity of a state 
statute ‘which applicant contends it need not comply with because invalid 
as representing an undue interference by a State with the exercise of 
federal authority over navigable waters of the United States is in the 
courts. In the Matter of First Iowa Hydro-Electric Cooperative, Appli- 
cation for License for Project No. 1853, Iowa 


(c) Effect on Navigability. 


The filing of a declaration of intention under section 23 (b) of the 
Federal Power Act to construct a water-power project, presents question 
as to whether the interests of interstate and foreign commerce would be 
affected by the construction and operation of proposed project works and, 
as a necessary corollary, what navigable waters of the United States 
would be affected. Jn the Matter of Georgia Power Company, Declaration 
of Intention to Construct Project on Oconee River, Georgia 

The relationship between reservoir storage capacity, hydraulic capacity 
of the power installation, average stream flow at project site, range of 
stream flow necessary to provide navigable depths for boats of various 
drafts, reasonable methods of operation normally and customarily fol- 
lowed in the conduct of a public utility system, and the physical possibili- 
ties of affecting the natural flow as a result of the existence and opera- 
tion of the project works, must be noticed in considering the effects which 
a proposed hydroelectric development may reasonably and normally be 
expected to have on the interests of interstate or foreign commerce. id. 

The operation of the Furman Shoals project as proposed by declarant 
would result in serious adverse effects upon the navigability of the river 
from Milledgeville (mile 145) to below Dublin (mile 77), since, except 
at times of relatively high flow, reduction of navigable depths of from 
13 to 20 inches would render impossible any navigation of the river as 
far upstream as Milledgeville during these seasons, and would cause 
serious interference with navigation at, above, and below Dublin, consti- 
tuting a serious impairment of, and substantially affecting, the navigable 
capacity of the Oconee River. The interests of interstate commerce would 
consequently be affected by the proposed construction. id 
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JURISDICTION—Continued. 
4. NAVIGABLE WaTERS—LICENSES—Continued. 
(d) Navigability. 


/ 

The Oconee River held navigable from Milledgeville (4.3 miles below 
site of préposed project) to its mouth, and the Oconee, and the Altamaha 
into which it empties, though wholly within the State of Georgia, held 
to form a navigable water of the United States from Milledgeville to the 
sea, over which persons and property can be and have been made, at the 
lower end of the Altamaha, with interstate trade over the Intracoastal 
Waterway and with coastwise and foreign trade at the ocean ports. Jn 
the Matter of Georgia Power Company, Declaration of Intention to Con- 
struct Project on Oconee River, Georgia__-_.-----~-- pot se eebsane 


(e) Renewal. 


Informal applications for annual licenses (renewals) for project located 
on lands of the United States along a navigable water of the United 
States denied since original annual license, in effect until May 1, 1930, 
and subsequent nine annual licenses, created no vested rights in appli- 
cant; the hydroelectric generating plant had deteriorated and operation 
was wholly discontinued in May 1934; applicant had not used any water 
at the project site for ten years for the development of electric energy ; 
no authorization was sought for actual operation and maintenance of 
any project works for the development of power; and the only purpose 
to be achieved by a license was to attempt to preserve so-called water 
rights at the project site. In the Matter of Southern Ohio Public Service 
Company, Licensee, On Application for Annual Licenses for Project No. 
$16 ,. OREO Sise. sou ib esi Tie Bie Doe ce Be re ae 

Monopolization of rights of priority to a water power site on a navi- 
gable water of the United States is not in harmony with the intent 
of the Federal Power Act. id._.__---_------- abe asl ses ibe 


5. Pusric UTILITIES, 


Corporations engaged in generating, transmitting, purchasing, dis- 
tributing and selling electric energy in territory extending from Vir- 
ginia into North Carolina, whose properties are interconnected at several 
points, owning and operating facilities for the transmission and sale at 
wholesale of electric energy in interstate commerce, are public utilities 
within the meaning of the Federal Power Act. In the Matter of Virginia 
Electric and Power Company, et al., Application for Approval of Acqui- 
sition by Merger of Facilities under Section 203 of Federal Power Act 
and Transfer of Licenses______---~- hrssitecbih ceenteneehaneacndbitelte 


LEGAL SERVICES DURING CONSTRUCTION. 


See Cost, 1. AccouNTs AND ACCOUNTING, 4. CONSTRUCTION Costs, 7. 
EVIDENCE AND PROOF. 


LICENSE. 
1. CONDITIONS or ISSUANCE. 


License for constructed project authorized to be issued, subject to 
further order to reconstruct the development at such time as may be 
found appropriate by the Commission, after due notice and opportunity 
for hearing, since, under the circumstances presented, including the de- 
mand for power for war purposes, it appears to be in the public interest 
to permit the maintenance and operation of existing project works on 
an interim basis under a properly conditioned license, Jn the Matter 
of Bellows Falls Hydro-Electric Corporation, et al., Application for 
License for Project No. 1892, New Hampshire and Vermont____________- 

Part I of the Federal Power Act (sections 4 (g), 7 (a), 7 (b) and 
10 (a) ) looks to full utilization of water power resources subject to 
Federal jurisdiction and not to partial development of particular sites. 
In the Matter of Bellows Falls Hydro-Electric Corporation, et al., Appli- 
cation for License for Project No. 1892, New Hampshire and Vermont___ 

Section 10 (a) is applicable to constructed as well as unconstructed 
projects being brought under license. id 
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LICENSE—Continued. 
1. CONDITIONS oF IssuUANCcE—Continued. 


Application for license for hydro-lectric power development on the 
Cedar River in Muscatine and Cedar Counties, Iowa, and extending to 
the Mississippi River north of Muscatine, dismissed without prejudice 
for failure to comply with the requirements of section 9 (b) of the 
Federal Power Act which provides for the submission to the Commission 
of satisfactory evidence showing that applicant has complied with the 
laws of the State within which the project is to be located with respect 
to bed and banks and to the appropriation, diversion, and use of water 
for power purposes, in that applicant had not obtained the approval 
of the State Executive Council of Iowa under sections 7767 and 7771, 
Chapter 363, of the Iowa Code. In the Matter of First Iowa Hydro- 
Electric Cooperative, Application for License for Project No. 1853, Towa 


2. REQUIREMENT OF. 


The Oconee River held navigable from Milledgeville (4.3 miles below 
site of proposed project) to its mouth, and the Oconee, and Altamaha into 
which it empties, though wholly within the State of Georgia, held to 
form a navigable water of the United States from Milledgeville to the 
sea, over which persons and property can be and have been carried 
in interstate commerce, and with which connections may be and have 
been made, at the lower end of the Altamaha, with interstate trade over 
the Intracoastal Waterway and with coastwise and foreign trade at the 
ocean ports and a license required. Jn the Matter of Georgia Power Com- 
pany, Declaration of Intention to Construct Project on Oconee River, 
CHOOT NN baits cata ttn dics danish sbnaeesthontadlisaahin tmhtbeaeinaabinieieamanetbiae 

The operation of the Furman Shoals project as proposed by declarant 
would result in serious adverse effects upon the navigability of the river 
from Milledgeville (mile 145) to below Dublin (mile 77), since, except 
at times of relatively high flow, reduction of navigable depths of from 
13 to 20 inches would render impossible any navigation of the river as 
far upstream as Milledgeville during these seasons, and would cause 
serious interference with navigation at, above, and below Dublin, consti- 
tuting a serious impairment of, and substantially affecting, the navi- 
gable capacity of the Oconee River. The interests of interstate com- 
merce would consequently be affected by the proposed construction and 
@ fieense te required. 16). snics5 etic Rn 


3. RENEWAL OF. 


(a) Factors Affecting. 
Informal applications for annual licenses (renewals) for project lo- 
cated on lands of the United States along a navigable water of the United 
States denied since original annual license, in effect until May 1, 1930, 
and subsequent nine annual licenses, created no vested rights in appli- 
eant; the hydroelectric generating plant had deteriorated and operation 
was wholly discontinued in May 1934; applicant had not used any water 
at the project site for ten years for the development of electric energy ; 
no authorization was sought for actual operation and maintenance of any 
project works for the development of power; and the only purpose to be 
achieved by a license was to attempt to preserve so-called water rights 
at the project site. Jn the Matter of Southern Ohio Public Service Com- 
pany, Licensee, On Application for Annual Licenses for Project No. 415, 
GUNN iit ba ban eli cee Re iahahcaieh 


See Cost; INTERSTATE COMMERCE; JURISDICTION; NAVIGABLE WATERS. 
MONOPOLY. 

See NAVIGABLE WATERS, 2. JURISDICTION, (b) Purpose of. 
NATURAL GAS. 

1. CONSERVATION OF. 


Considerations of natural gas conservation are material to the issuance 
of non-“grandfather” clause certificates of public convenience and neces- 
sity under section 7 of the Natural Gas Act as amended. Jn the Matters 
of Hope Natural Gas Company, et al., Applications for Certificates of 
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NATURAL GAS—Continued. 
1. ConsERVATION or—Continued. 


Public Convenience and Necessity under Section 7 of the Natural Gas 
AO ids Bie diddiscnctteddigtidaicdspeitilodguneisdimathuteodyee= 


2. DEPLETION oF SUPPLY. 


Although the local supply of natural gas available to applicants had 
become depleted, interstate gas from Texas, Commission found, would 
be available in the near future. In the Matters of Godfrey L. Cabot, Inc., 
et al., Suspension of Proposed Increased Rates for the Sale of Natural 
Cas Be ee I etcnenierd evens, Gtr tamara aeons ine 

The fact that applicant’s supply contract is for a 20-year period is 
immaterial in a determination of amortization and depreciation, since 
interstate service cannot be abandoned except with the Commission's per- 
mission under section 7 (b) of the Act, and there appears to be a reason- 
able assurance of a continuing supply of Texas gas for at least 30 years. 
(OIE. sn nena weed cca ain tact kabieenenaae mieencanamemienssiten capmadiaaaimaadeieiainiatenleninetmdaitaiatamrmenaiaialili 

Since letter agreements relative to applicant’s future supply of natural 
gas provide that parties will enter into formal contracts covering arrange- 
ments set forth in such agreements, it was considered appropriate in the 
public interest that applicant be required to complete and file such formal 
contracts with Commission within 90 days. Jn the Matters of Memphis 
Natural Gas Company, Applications for Certificates of Public Convenience 
and Necessity under Section 7 (c) of Natural Gas Act, as amended 


8. EXPORTATION OF. 


In a proceeding involving the exportation of natural gas to a foreign 
country pursuant to section 3 of the Natural Gas Act, the Commission 
must determine whether the authorization requested will be consistent 
with the public interest. In the Matter of Reynosa Pipe Line Company, 
Applications Pursuant to Sections 3 and 7 of the Natural Gas Act for 
Certificate of Public Convenience and Necessity and for Authority to 
eaport Natural Gas to’ Méeete0 1) 0 el a ee sala 

In resolving the public interest related to the construction and opera- 
tion of interstate natural-gas facilities during the war emergency, the 
Commission has applied, in general, the policy that such facilities should 
be confined to those necessary for the maintenance of supplies adequate 
for existing markets. No different criterion should apply where the 
markets to be supplied are outside the United States. id..___._..__-_--_- 

Inquiry with respect to sources of fuel supply and availability of 
natural gas in the area where applicant proposes to make deliveries is 
as appropriate in an export proceeding as in connection with applications 
for certificates of convenience and necessity for°the construction and 
operation of facilities within this country. id..._.._-_._.__---___-._--__-- 

Application for authorization to export natural gas to the Republic 
of Mexico, denied, without prejudice, where the record showed that only 
a relatively small portion of the exported gas was intended for use even 
indirectly in the war effort; preference is being given to civilian produc- 
tion over apparently essential war production; fuel oil available in the 
area; that present supplies of natural gas apparently are adequate for 
preferred uses; and that the exportation here proposed will not be con- 
sistent with the public interest. A more adequate showing should have 
been made by applicant of the possibility of obtaining supplies of natural 
gas within the Republic of Mexico. id 


NATURAL GAS ACT. 
1. INVESTIGATIONS UNDER. 


Proceedings in a’ general investigation under the Natural Gas Act 
into contracts for the purchase and sale of natural gas terminated 
after public hearings developing facts as to contract operations where 
the field involved was largely depleted at the time of hearing, deliveries 
under contracts are either practically at an end or have been terminated 
and further action with reference to rates and charges would serve no 
useful purpose since all or substantially all gas available for sale has 
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NATURAL GAS ACT—Continued. 
1. INVESTIGATIONS UNper—Continued. 


been sold and profits distributed. In-the Matter of W. C. Feazel, et al., 
General Investigation under Natural Gas Act into Terms of Contract 
for Purchase and Sale of Natural Gas 


NATURAL GAS COMPANIES. 
1. JURISDICTION OVER. 


Either transportation of natural gas in interstate commerce or sale 
in interstate commerce for resale is sufficient to make applicant a natural- 
gas company under the provisions of the Natural Gas Act. In the Matter 
of The East Ohio Gas Company, Application for a Certificate of Public 
Convenience and Necessity or, in the Alternative, for a Finding that 
Applicant is not a “Natural-Gas Company”___-------.----------~--~-~~- 

Section 5 (b) recognizes that a company may be a ““natural-gas com- 
pany” in cases where its rates may not be subject to the Commission’s 
jurisdiction. id._..._.....= mgocintniinanststsease nities eiiild lai Teste lpextaeesiesinenapioeilinehpaae Nadie 

Applicant is not exempt from the Commission’s jurisdiction because it 
does not transport natural gas for sale for resale but only for distribution 
and sale to ultimate consumers. id 


2. Pustic INTEREST. 


In resolving the public interest related to the construction and opera- 
tion of interstate natural-gas facilities during the war emergency, the 
Commission has applied, in general, the policy that such facilities should 
be confined to those necessary for the maintenance of supplies ade- 
quate for existing markets. No different criterion should apply where the 
markets to be supplied are outside the United States. Jn the Matter 
of Reynosa Pipe Line Company, Applications Pursuant to Sections 3 and 
7 of the Natural Gas Act for Certificate of Public Convenience and Neces- 
sity and for Authority to export Natural Gas to Merico__.____..__-._--- 


See CERTIFICATE OF PuBLIC CONVENIENCE AND NECEssITy, 1. CoNDITIONS 
TO ISSUANCE, 2. CONVENIENCE AND Necessity, 3. EviIpENCE AND ELE- 
MENTS OF Proor; Rates, 7. PRACTICE AND PRocEDURE, (a) Evidence, 
8. Rate Bass, 12. Test Pertop, 13. Uttrmate ConsuMERs. 


NATURAL GAS, END USES OF. 
See CERTIFICATE OF PUBLIC CONVENIENCE AND NEcEssItTy, 2. CoNVEN- 


IENCE AND NECESSITY; DISTRIBUTION, LocaL; INTERSTATE COMMERCE, 
38. NaTurat Gas, TRANSMISSION AND SALE IN. 


NAVIGABLE WATERS. 
1. FINDINGS oF NAVIGABILITY. 


The Oconee River held navigable from Milledgeville (4.3 miles below 
site of proposed project) to its mouth, and the Oconee, and Altamaha 
into which it empties, though wholly within the State of Georgia, held 
to form a navigable water of the United States from Milledgeville to the 
sea, over which persons and property can be and have been carried in 
interstate commerce, and with which connections may be and have been 
made, at the lower end of the Altamaha, with interstate trade over the 
Intracoastal Waterway and with coastwise and foreign trade at the ocean 
ports. In the Matter of Georgia Power Company, Declaration of In- 
tention to Construct Project on Oconee River, Georgia 


2. JURISDICTION, 


(a) Concurrent. 


Application for license for hydroelectric power development on the 
Cedar River in Muscatine and Cedar Counties, Iowa, and extending to 
the Mississippi River north of Muscatine, dismissed without prejudice 
for failure to comply with the requirements of section 9 (b) of the Fed- 
eral Power Act which provides for the submission to the Commission of 
satisfactory evidence showing that applicant has complied with the laws 
of the State within which the project is to be located with respect to 
bed and banks and to the appropriation, diversion, and use of water for 
power purposes, in that applicant had not obtained the approval of the 
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NAVIGABLE WATERS—Continued. 
2. Jurtispicrion—Continued. 


State Executive Council of Iowa under sections 7767 and 7771, Chapter 
263, of the Iowa Code. In the Matter of First Iowa Hydro-EHlectric Co- 
operative, Application for License for Project No. 1853, Iowa 

(b) Purpose of. 

Part I of the Federal Power Act (sections 4 (g), 7 (a), 7 (b) and 
10 (a) ) looks to full utilization of water power resources subject to 
Federal jurisdicticn and not to partial development of particular sites. 
In the Matter of Bellows Falls Hydro-Electric Corporation, et al., Ap- 
plication for License for Project No. 1892, New Hampshire and Vermont 

Monopolization of rights of priority to a water power site on a navi- 
gable water of the United States is not in harmony with the intent of 
the Federal Power Act. In the Matter of Southern Ohio Public Service 
Company, Licensee, On Application for Annual Licenses for Project No. 
415, Ohio 


8. NAVIGABILITY AND INTERSTATE COMMERCE, EFFECT ON. 


The filing of a declaration of intention under section 23 (b) of the 
Federal Power Act to construct a water-power project, presents question 
as to whether the interests of interstate and foreign commerce would 
be affected by the construction and operation of proposed project works 
and, as a necessary corollary, what navigable waters of the United States 
would be affected. In the Matter of Georgia Power Company, Declaration 
of Intention to Construct Project on Oconee River, Georgia 

4. Proyect’s Errect oN NAVIGABILITY. 

(a) Effect on Navigability. 

The filing of a declaration of intention under section 23 (b) of the 
Federal Power Act to construct a water-power project, presents question 
as to whether the interests of interstate and foreign commerce would 
be affected by the construction and operation of proposed project works 
and, aS a necessary corollary, what navigable waters of the United 
States would be affected. Jn the Matter of Georgia Power Company, 
Declaration of Intention to Construct Project on Oconee River, Georgia_- 


5. Stare STATUTE AFFECTING. 


(a) Jurisdiction to Determine Validity. 


The appropriate place for a determination of the validity of a state 
statute which applicant contends it need not comply with because in- 
valid as representing an undue interference by a State with the exercise 
of federal authority over navigable waters of the United States is in the 
courts. In the Matter of First Iowa Hydro-Electric Cooperative, Appli- 
cation for License for Project No. 1853, Iowa 


NON-PROJECT LAND. 


See Cost, 1. AccouNTs AND ACCOUNTING, 6. CREDITS, 7. EvIDENCE AND 
PRoor. 


NON-RECURRING EXPENSES. 
See Rates, (6) Operatine Costs. 
OPERATING EXPENSE. 


See Cost, 1. AccouNTs AND ACCOUNTING, 5. CONSTRUCTION PERIop, 9. 
Proyect Costs CLASSIFIED; Rates, (6) OPERATING CosTs. 


ORIGINAL COST. 


See Accounts AND AccouNTING, 4. Cost, (a) Acquisition of Property, 
(f) Inter-company Contracts and Service Fees, 5. DIsPosITION oF 
ACCOUNTING ADJUSTMENTS, (c) Hacess over Original Cost of Acquired 
Properties (Account 100.5), (e) Inter-company Fees and Profits, (gz) 
Write-ups and Miscellaneous Items Classified in Account 107 ; ACTUAL 
LEGITIMATE ORIGINAL Cost; CONSOLIDATION, MERGER, SALE oR Dis- 
POSITION OF FACILITIES, 2, CoNDITIONS oF APPROVAL, (a) Proper Ac- 
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ORIGINAL COST—Continued. 


counting Procedure; Cost, 1. ACCOUNTS AND ACCOUNTING, 3. AFFILI- 
ATED CoMPANIES, 5. CONSTRUCTION PERIop, 8. EXCHANGE OF ASSETS 
FoR Securiries, 9, Prosecr Costs CLAssiIFIeED; Prorirs BETWEEN AF- 
FILIATES ; WRITE-UP. 


OVERHEAD. 


See Accounts AND AccouNTING, 4. Cost, (f) Inter-company Contracts 
and Service Fees, 5. DispostrioN or ACCOUNTING ADJUSTMENTS, (@€) 
Inter-company Fees and Projsits, 6. Evmence; Cost, 1. ACCOUNTS 
AND ACCOUNTING, 3. AFFILIATED COMPANIES. 


PAST EXPENSES CAPITALIZED. 


See CONSOLIDATION, MERGER, SALE OR DISPOSITION OF FACILITIES, 2. CoNn- 
DITIONS OF APPROVAL ; CosT, 1. ACCOUNTS AND ACCOUNTING. 


POST LICENSE PERIOD. 
See Cost, 1. AccouNTs AND ACCOUNTING, 5, CONSTRUCTION PERIOD. 
PRACTICE AND PROCEDURE. 


1. CONCURRENT HEARINGS. 


Though due consideration was given throughout the proceeding to the 
views and conclusions of the Montana Commission, sitting in concurrent 
joint hearing, regarding the problems involved and the evidence pre- 
sented, the Commission must recognize its responsibility and obligation 
under the Federal Power Act to arrive at its own independent conclusions 
in accordance with its own best judgment concerning the facts of record. 
In the Matter of The Montana Power Company, Petitions for Rehearing 
of Proceeding for Reclassification of Electric Plant Accounts of a Public 
Utility 

2. CONSTRUCTION OF STATE STATUTE. 


The Commission will not undertake to pass upon matter of State Law 
involving a question of construction of recently enacted provisions of 
Wisconsin Public Utilities Act which have not yet been passed upon by 
the State courts. In the Matters of Wisconsin Southern Gas Company, 
Applications to Direct Extension of Facilities under Section 7 (a) of the 
Natural Gas Act and for a Certificate of Public Convenience and Neces- 


3. Contracts oF NaTurAL-Gas CoMPANIES. 
(a) Filing of. 


Since letter agreements relative to applicant’s future supply of natural 
gas provide that parties will enter into formal contracts covering arrange- 
ments set forth in such agreements, it was considered appropriate in 
the public interest that applicant be required to complete and file such 
formal contracts with Commission within 90 days. In the Matters of 
Memphis Natural Gas Company, Applications for Certificates of Public 
Convenience and Necessity under Section 7 (c) of Natwral Gas Act, as 


4. COOPERATION WITH STATE COMMISSIONS. 


Application for order directing the extension and physical intercon- 
nection of facilities pursuant to section 7 (a) of the Natural Gas Act 
dismissed since Commission was unable to find that the requested action 
was “necessary or desirable in the public interest,” it appearing that 
applicant had net applied for or secured necessary approval from either 
State commission or largest municipality served by it for substitution of 
natural for manufactured gas as required by State statute above referred 
to passed subsequent to the original grant by the State commission of 
authority for the proposed pipe line construction, especially since com- 
mission cannot compel local distribution of natural gas. Jn the Matters 
of Wisconsin Southern Gas Company, Applications to Direct Extension 
of Facilities under Section 7 (a) of the Natural Gas Act and for a 
Certificate of Public Convenience and Necessity 
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PRACTICE AND PROCEDURE—Continued. 
5. HypRoELectric Proyect LICENSE APPLICATION. 


Application for license for hydroelectric power development on the 
Cedar River in Muscatine and Cedar Counties, Iowa, and extending to 
the Mississippi River north of Muscatine, dismissed without prejudice 
for failure to comply with the requirements of section 9 (b) of the 
Federal Power Act which provides for the submission to the Commission 
of satisfactory evidence showing that applicant has complied with the 
laws of the State within which the project is to be located with respect 
to bed and banks and to the appropriation, diversion, and use of water 
for power purposes, in that applicant had not obtained the approval of 
the State Executive Council of Iowa under sections 7767 and 7771, 
Chapter 868, of the Iowa Code. In the Matter of First Iowa Hydro- 
Electric Cooperative, Application for License for Project No. 1853, Iowa 

The appropriate place for a determination of the validity of a state 
statute which applicant contends it need not comply with because invalid 
as representing an undue interference by a State with the exercise of 
Federal authority over navigable waters of the United States is in the 
UE a saat eiieniecntisinsasqensniticsicentnencsitnlesentensadsnnintaisnsresneeg SET AM ENR CL Lett, Aakers 


6. JURISDICTION. 
(a) Estoppel. 


Licensees’ contract obligation with the Railroad in connection with the 
building of a second-track roadbed at the new location, cannot operate 
either to preclude or conclude the Commission’s inquiry into whether 
amounts expended pursuant thereto are allowable project costs. In the 
Matter of The Susquehanna Power Company and Philadelphia Electric 
Tower Company, Licensees, Determination of Actual Legitimate Original 
Cost of Project No. 405 (Conowingo), Maryland and Pennsylvania____-- 


7. REHEARING. 


Petitions for rehearing denied as being a reiteration of arguments of 
fact and law which were fully considered in original proceeding, there 
being no basis for contention that Commission went beyond and contrary 
to record or that there was any failure to give adequate consideration 
to claims of intervening preferred stockholder groups. Jn the Matter 
of The Montana Fower Company, Petitions for Rehearing of Proceeding 
for Reclassification of Electric Plant Accounts of a Public Utility.__.____- 

Licensees given a further opportunity at further hearing to sustain 
burden of proof as to claimed cost of additional second-track roadbed 
on relocation of original one-track branch line. In the Matter of The 
Susquehanna Power Company and Philadelphia Electric Power Company, 
Licensees, Determination of Actual Legitimate Original Cost of Project 
No. 405 (Conowingo), Maryland and Pennsylvania 


See Rates, 7. PRACTICE AND PRocEDURE, (a) Evidence. 
PRE-LICENSE FEES. 
See Cost, 1. AccouNTs AND ACCOUNTING, 9. Proyect Costs CLASSIFIED, 
(1) Investigation, etc. 
PRE-LICENSE PERIOD. 
See Cost, 1. Accounts AND ACCOUNTING, 5. CONSTRUCTION PERIOD. 
PRELIMINARY DEVELOPMENT PERIOD. 
See Cost, 5. CoNsSTRUCTION PERIOD. 
PROFITS BETWEEN AFFILIATES. 


See AccOUNTS AND ACCOUNTING, 4. Cost, (a) Acquisition of Property, 
(f) Inter-company Contracts and Service Fees, 5. DiIspostrion oF 
ACCOUNTING ADJUSTMENTS, (a) Capitalization of Operating Deficit of 
Subsidiary Company, (e) Inter-company Fees and Profits, (g) Write- 
ups and Miscellaneous Items Classified in Account 107; Consortpa- 
TION, Mercer, SALE oR DIsPosITION oF Factuities, 3. CoNDITIONS OF 
APPROVAL, (a) Proper Accounting Procedure; Cost, 1. Accounts 

AND ACCOUNTING, 3. AFFILIATED COMPANIES. 
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PROJECT. 
1, ConsTRUCTED, APPLICABILITY OF LICENSE PROVISIONS TO. 


Section 10 (a) is applicable to constructed as well as unconstructed 
projects being brought under license. In the Matter of Bellows Falls 
Tiydro-Blectric Corporation, et al., Application for License for Project 
No. 1892, New Hampshire and Vermont 


PROPERTY, USED AND USEFUL. 
See Rates, 8. Rate Base. 


PUBLIC CONVENIENCE AND NECESSITY. 


See CrertTiricATe or Pustic CONVENIENCE AND NEcEssITYy, 2. CONVEN- 
IENCE AND Necessity, 3. EvmENCE AND ELEMENTS OF Proor, 5. 
LIMITED. 


PUBLIC INTEREST. 
1. ExporTaTIOn or NaTuRAL Gas. 


In a proceeding involving the exportation of natural gas to a foreign 
country pursuant to section 3 of the Natural Gas Act, the Commission 
must determine whether the authorization requested will be consistent 
with the public interest. In the Matter of Reynosa Pipe Line Company, 
Applications Pursuant to Sections 3 and 7 of the Natural Gas Act for 
Certificate of Public Convenience and Necessity and for Authority to 
cheers, Habural- Gee. 00: MeGOD: accom ccccreecthindecsb bien r Didin Sk 

Application for authorization to export natural gas to the Republic of 
Mexico, denied, without prejudice, where the record showed that only 
a relatively small portion of the exported gas was intended for use 
even indirectly in the war effort; preference is being given to civilian 
production over apparently essential war production; fuel oil available 
in the area; that present supplies of natural gas apparently are adequate 
for preferred uses; and that the exportation here proposed will not be 
consistent with the public interest. A more adequate showing should 
have been made by applicant of the possibility of obtaining supplies of 
natural gas within the Republic of Mexico, id....___.--.----_-_____-___ 

See Narurat Gas, 2. Deprerion or Suppty, 3. ExporTation oF; 

Naturat-Gas CoMPANIES, 2. PusLic INTEREST; PRACTICE AND 
CEDURE, 8. CONTRACTS OF NATURAL-GAas COMPANIES. 


PUBLIC UTILITIES. 
1. In GENERAL. 


Corporations engaged in generating, transmitting, purchasing, distrib- 
uting and selling electric energy in territory extending from Virginia 
into North Carolina, whose properties are interconnected at several points, 
owning and operating facilities for the transmission and sale at whole- 
sale of electric energy in interstate commerce, are public utilities within 
the meaning of the Federal Power Act. In the Matter of Virginia Electric 
and Power Company, et al., Application for Approval of Acquisition by 
Merger of Facilities under Section 203 of Federal Power Act and Trans- 


See CoNnsoLmmpaTIon, Mercer, Sate on DIsPposiITion or Facrriries, 8. 
JURISDICTION, (b) Public Utility Holding Company Act of 1935, As 
Affected by. 

RATES. 
1, ALLOCATION or Costs. 


Since respondent’s rates for natural gas sold directly to industrial 
customers are not subject to Comraission’s jurisdiction, it is necessary 
to make allocation of costs of service to segregate regulated and un- 
regulated business. In the Matter of Mississippi River Fuel Corporation, 
et al., Investigation on Commission’s Own Motion of Rates and Charges 
for the Sale of Natural Gas in Interstate Commerce_____.__-__________ 

For the purpose of allocating cost of joint service, overall costs must 
first be determined. Cost of service here includes principally gas pur- 
chased expense, operation, maintenance and general expenses, deprecia- 
tion expense, taxes and return or profit, cost components classified as 
“commodity” and “demand” charges. id 


a a ee ee 
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RATES—Continued. 
1. ALLOCATION oF Costs—Continued. 


The Commission found it reasonable to allocate demand costs 51% to 
regulated sales and 49% to unregulated sales. id.....__.._-_---_-----_- 
It would be error to classify taxes, depreciation, and return exclusively 
as “demand” or “commodity” charges. Commission finds it fair to allo- 
cate each 50% to “commodity” and 50% to “demand.” id.__--_---.------ 
Respondent’s attempt to have major cost items classified as “demand” 
charges would distort the facts for purpose of saddling regulated busi- 
ness with heavy costs while interrupted industrial business, immune to 
rate regulation, would reap an unfair advantage. id._...--.-------.-~~- 


2. CONTRACTS. 


Proceedings in a general investigation under the Natural Gas Act 
into contracts for the purchase and sale of natural gas terminated after 
public hearings developing facts as to contract operations where the 
field involved was largely depleted at the time of hearing, deliveries 
under contracts are either practically at an end or have been terminated 
and further action with reference to rates and charges would serve no 
useful purpose since all or substantially all gas available for sale has 
been sold and profits distributed. Jn the Matter of W. C. Feazel, et al., 
General Investigation under Natural Gas Act into Terms of Contract for 
Pétvhase and Sale of Natural Gast... <---2n— 4s So14-2} ested 


3. DEPRECIATION AND DEPLETION. 


It has been the general practice of the Commission to determine rate 
base by ascertaining net investment in gas plant used and useful in 
rendering service, to consist of actual legitimate cost of gas plant less 
accrued depreciation, plus a reasonable allowance for working capital. 
The same factors that cause annual depreciation cause existing deprecia- 
tion which has accrued and should be deducted from the property inyest- 
ment in fixing rate base. In the Matter of Mississippi River Fuel Cor- 
poration, et al., Investigation on Commission’s Own Motion of Rates and 
Charges for the Sale of Natural Gas in Interstate Commerce_____--_---- 

In connection with proposed adjustment to reflect tax saving, re- 
spondent may not compute its income tax depreciation rate at 344% 
when it actually takes it at a rate of 4% anually and has not and does 
not propose to adjust its tax depreciation rate. id. —_- RELATED 


4. EmMERGENcY GAs. 


Proposed increased rates for so-called emergency gas were not justified 
in the absence of evidence to show that on days applicant retained 
emergency gas its supply was inadequate for the requirements of its cus- 
tomers. or why all such emergency gas so retained should be billed to 
the distributing companies without considering the requirements of 
others equally dependent on applicant for their gas supply. Jn the 
Matters of Godfrey L. Cabot, Inc. et al., Suspension of Proposed In- 
creased Rates for the Sale of Natural Gas in Interstate Commerce_____. 


5. Excess Capacity Costs. 


Excessive costs for depreciation and: return, resulting from excess 
capacity neither used or useful in rendering present service, should not 
be saddled on domestic consumers. Jn the Matters of Godfrey L. Cabot, 
Inc., et al., Suspension of Proposed Increased Rates for the Sale of 
Natural Gas in Interstate Commerce_____---_-- sities eet aa cliceaetaalaetaladc Ie 


6. OPERATING CosTs. 
(a) In General. 


Payments to customers representing portion of cost of rehabilitating 
water-gas generating equipment may not be restated and amortized 
since respondent was not legally obligated, no necessity for expenditures 
was shown since capacity of line exceeds daily peak demand of firm 
customers, such payments are noh-recurring and cannot be properly in- 
cluded .in future allowable operating expenses. Jn the Matter of Missis- 
sippi River Fuel Corporation, et al., Investigation on Commission's 
Own Motion of Rates and Charges for ‘the Sale of Natural Gas in Inter- 
state Commerce_____-- a ae eer rain rea 
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RATES—Continued. 
6 OPERATING Costs—Continued. 
(b) Labor Costs. Se 


No additional allowance for increase in labor costs in 1944 over the 
test year (19483) should be made since increased revenues in 1944 more 
than offset the proposed adjustment therefor and the amount allowed 
for special guards for plant protection in test year figure, will be removed 
from the payroll by the termination of the war. /n the Matter of Missis- 
sippi River Fuel Corporation, et al., Investigation on Commission's Oren 
Motion of Rates and Charges for the Sale of Natural Gas in Interstate 
CONG E na cicans bee 8 Seed nies sakes hg nan htep = eat eae em eet diame 

Current premiums paid under a retirement annuity agreement with anu 
insurance company for benefit of employees allowed as operating ex- 
penses. id. es ee ee eee 

The net cost of respondent’s purchase of a past service annuity paid 
through charges to operating expenses during the years 1940-1943 may 
not be restated and reamortized over a ten year period, id.__- 


(c) Rate Case Expense. 


Rate case expense actually paid during test year alluiwed in operating 
expenses rather than u larger unsupported estimate proposed by respond- 
ent, Jn the Matter of Mississippi River Fuel Corporation, et al., In- 
vestigation on Commission’s Own Motion of Rates and Charges for the 
Sale of Natural Gas in Interstate Commerce 


(d) Tazes. 


In connection with proposed adjustment to reflect tax saving, respond- 
ent may not compute its income tax depreciation rate at 31446% when 
it actually takes it at a rate of 4% annually and has not and does not 
propose to adjust its tax depreciation rate. Jn the Matter of Mississippi 
River Fuel Corporation, et al., Investigation on Commission’s Own 
Motion of Rates and Charges for the Sale of Natural Gas in Inter- 
state Commerce Saabscene 

Federal income tax allowance made on basis of 1943 ‘filed return, ad- 
justed to reflect rate reduction ordered by Commission. id._ 


7. PRACTICE AND PROCEDURE. 


(a) Evidence. 


Operations during 1943 of natural-gas company do- not provide a satis- 
factory measure or guide for future rates, since sales and markets were 
limited by inability of applicants to supply the reasonable requirements 
of consumers in the area, because of their own dissipation of an abundant 
supply of gas to reap quick profits. Jn the Matters of Godfrey L. Cabot, 
Inec., et al., Suspension of Proposed Increased Rates for the Sale of 
Natural Gas in Interstate Commerce- bontQ- tebe. 22 

Increased rates net justified where, from evidence of record, the 
revenue available to applicants, at present rates, will be adequate to 
meet necessary expenses, including depreciation and amortization, and 
allow a return of approximately 6% on the remaining investment. id____ 

Validity of proposed increase in rates to applicant’s existing customers 
for gas supplied by means of proposed facilities, cannot be considered 
until specific rate schedules therefor dre filed. Jn the Matter of United 
Gas Pipe Line Company, Application for a Certificate of Public Con- 
venience and Necessity Under Section 7 of the Natural Gas Act. 


8. Rate Base. 


It has been the general practice of the Commission to determine rate 
base by ascertaining net investment in gas plant used and useful in 
rendering service, to consist of actual legitimate cost of gas plant less ac- 
crued depreciation, plus a reasonable allowance for working capital, The 
same factors that cause annual depreciation cause existing depreciation 
which has accrued and should be deducted from the property investment 
in fixing rate base. Jn the. Matter of Mississippi. River Fuel Corporation, 
ct al., Investigation on Commission’s Own Motion-of Rates and Charges 
for the Sale of Natural Gas in Interstate Commerce 
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RATES—Continued. 
8. Rate Base—Continued. 


No cash working capital allowance need be made for gas and fuel oil 
purchased and sold or for taxes, since payments for sales are received 
before payment is required be made to producers and a similar situation 
OXIDE AS. D0 CAE, SCOTMRR: 16 gcse tice tecaprotinltieeatnigiertensta ech thetie 

The requirement for cash working capital, computed on the basis of 
a period of 45 days’ lag between the actual receipt of revenues and the 
payment of related expenses, is liberal and recognizes two classes of ex- 
penses, one requiring no cash working capital because payable after 
receipt of related revenues and the other requiring cash payments before 
CO TORNIEE C0 SOINERT SOUERIR BO ic cicicae re lneer-teen etree reer 

An amount to cover emergency breaks and flood damage to the pipe 
line should not be included in cash working capital where a part of the 
cost of past items, representing repairs, is contained in the expenses upon 
which allowance for working capital is based, and the other part, repre- 
senting improvements, was capitalized and is included in rate base. id._ 


9. Rate or RETURN. 


Increased rates not justified where, from evidence of record, the 
revenue available to applicants, at present rates, will be adequate to 
meet necessary expenses, including depreciation and amortization, and 
allow a return of approximately 6% on the remaining investment, In the 
Matters of Godfrey L. Cabot, Inc., et al., Suspension of Proposed In- 
creased Rates for the Sale of Natural Gas in Interstate Commerce____ 

Natural gas companies are not guaranteed a recovery of investment 
and an annual return, over the years, upon an undertaking previously 
found by the Commission to be an improvident venture. id,.__.__._._._.--- 

6% found to be fair rate of return for respondent, a seasoned well-de- 
veloped enterprise with ample past and present provision for deprecia- 
tion, current high profits, established markets with great potential 
growth in an area which desires to convert from mixed to straight 
natural gas, and is practically risk-free. Stockholders on this basis 
would realize a yield of 9.8% on part of common stock and surplus asso- 
ciated with business over which Commission has jurisdiction. In the 
Matter of Mississippi River Fuel Corporation, et al., Investigation on 
Commission’s Own Motion of Rates and Charges for the Sale of Natural 
GOe GS INGCTSIEUS COMNNOIUG. KWo enn occa ane edie) 

A commodity rate of 13c per M.c.f. of firm gas sales to utility custo- 
mers for resale and 14c per M.c.f. for interruptible gas sales to utility 
customers for resale, found reasonable. id 


10, REDUCTION oF RATEs. 


Respondent ordered to reduce rates subject to Commission’s jurisdic- 
tion by not less than $945,613 annually on 1943 basis and, when Com- 
mission’s order of April 27, 1943 (3 F.P.C. 482), directing Interstate 
Natural Gas Company to reduce rates to respondent is validated by the 
courts, to pass on the proper portion of that reduction by reductions to 
its utility customers. In the Matter of Mississippi River Fuel Corpo- 
ration, et al., Investigation on Commission’s Own Motion of Rates and 
Charges for the ‘Sale of Natural Gas in Interstate Commerce 


11. SusPENSION or PRroposep INCREASED RATES. 


Increased rates not justified where, from evidence of record, the 
revenue available to applicants, at present rates, will be adequate to 
meet necessary expenses, including depreciation and amortization, and 
allow a return of approximately 6% on the remaining investment. In 
the Matters of Godfrey L. Cabot, Inc., et al., Suspension of Proposed 
Increased Rates for the Sale of Natural Gas in Interstate Commerce__ 

Proposed increased rates for so-called emergency gas were not justified 
in the absence of evidence to show that on days applicant retained 
emergency gas its supply was inadequate for the requirements of its cus- 
tomers or why all such emergency gas so retained should be billed to 
the distributing companies without considering the requirements of 
others equally dependent on applicant for their gas supply. id 
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RATES—Continued. 
12. Test Peron. 


Operations during 1943 of natural-gas company do not provide a 
satisfactory measure or guide for future rates, since sales and markets 
were limited by inability of applicants to supply the reasonable require- 
ments of consumers in the area, because of their own dissipation of an 
abundant supply of gas to reap quick profits. In the Matters of Godfrey 
L. Cabot, Inc., et al., Suspension of Proposed Increased Rates for the 
Sale of Natural Gas in Interstate Commerce ____-.----~----~-------- 


13. ULTIMATE CONSUMERS. 


Operations during 1943 of natural-gas company do not provide a 
satisfactory measure or guide for future rates, sfincé sales and markets 
were limited by inability of applicants to supply the reasonable require- 
ments of consumers in the area, because of their own dissipation of an 
abundant supply of gas to reap quick profits. In the Matters of Godfrey 
L. Cabot, Inc., et al., Suspension of Proposed Increased Rates for the 
Sale of Natural Gas in Interstate Commerce___._____...----------— 

Excessive costs for depreciation and return, resulting from excess 
capacity neither used or useful in rendering present service, should not 
We epee COU «CRCUIIENS CO acer see een nanen 

Respondent ordered to reduce rates subject to Commission’s juris- 
diction by not less than $945,613 annually on 1948 basis and, when 
Commission’s order of April 27, 1948 (3 F.P.C. 482), directing Inter- 
state Natural Gas Company to reduce rates to respondent is validated 
by the courts, to pass on the proper portion of that reduction by reduc- 
tions to its utility customers. In the Matter of Mississippi River Fuel 
Corporation, et al., Investigation on Commission’s Own Motion of Rates 
and Charges for the Sale of Natural Gas in Interstate Commerce___.- 


RECORDED COST. 

See AccouNtTs AND AccouNTING, 4. Cost, (a) Acquisition of Property. 
REHEARING. 

See PRAcTICE AND PRocEDURE, 7. REHEARING. 
RENT. 


See Cost, 1. AccouNTs AND ACCOUNTING, 9. Proyect Costs CLASSIFIED, 
(n) Rent to Affiliate for Transmission Line. 


REPRODUCTION COST. 
See ACCOUNTS AND ACCOUNTING, 6. EVIDENCE. 
RESALE. 


See JuRispIcTION, 2. EnNp Uses or Naturat Gas, 3. Naturat-Gas 
CoMPANIES. 


RETURN. 
See Rates, 9. Rate or RETurn. 
SALE OF FACILITIES. 


See ACCOUNTS AND ACCOUNTING, ¢. Cost, (a) Acquisition of Property, 
(f) Intercompany Contracts and Service Fees, 5. DIsposITION oF 
ACCOUNTING ADJUSTMENTS, (e) Inter-company Fees and Profits; 
CONSOLIDATION, MERGER, SALE OR DISPOSITION OF FACILITIES, 2. Con- 
DITIONS OF APPROVAL, (a) Proper Accounting Procedure ; Cost, 1. Ac- 
COUNTS AND ACCOUNTING, 8. EXCHANGE OF ASSETS FOR SECURITIES. 

SERVICE, PROPERTY USED AND USEFUL. 

See DEPRECIATION AND Return; Ratss, 5. Excess Capacity Costs, 8. 

RaTE BASE. 
SPECIAL SERVICE. 


See Cost, 1. AccoUNTs AND AccouNTING, 9. Prosect Costs CLASSIFIED, 
(g) Engineering Services. 
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STATUTE. 
See NavicgaBLe Waters, 5. Stature AFFECTING, (a) Jurisdiction to 
Determine Validity. 
STATUTORY CONSTRUCTION. 
See PRACTICE AND PRoceDURE, 2. CONSTRUCTION OF STATE STATUTE. 
STOCK. 
See Cost. 
TAXES. 


See Cost, 1. AccouNTs AND ACCOUNTING, 9. Project Costs CLASSIFIED, 
(u) Tagves; Rates, (3) DEPRECIATION AND DEPLETION, 6. OPERATING 
Costs, (d) Tages. 


TRANSFER OF FACILITIES. 


See AccoUNTs AND ACCOUNTING, 4. Cost, (a) Acquisition of Property, 
5. DISPOSITION OF ACCOUNTING ADJUSTMENTS, (c) Harcess over Original 
Cost of Acquired Properties (Account 100.5) ; CONSOLIDATION, MERGER, 
SALE oR DISPOSITION OF FACILITIES, 2. CONDITIONS OF APPROVAL, 
(a) Proper Accounting Procedure; Cost, 1. ACCOUNTS AND ACCOUNT- 
ING. 


ULTIMATE CONSUMERS. 

See Rates, 10. Repuction or Rates, 13. ULTIMATE CONSUMERS. 
WORKING CAPITAL. 

See Rates, 8. Rate BAsE. 
WRITE-UP. 

See ACCOUNTS AND ACCOUNTING, 4. Cost, (a) Acquisition of Property, 
(f) Intercompany Contracts and Service Fees, 5. DisposiITion or 
ACCOUNTING ADJUSTMENTS, (e) Jnter-company Fees and ‘Profits, 
(g) Write-ups and Miscellaneous Items Classified in Account 107; 
CONSOLIDATION, MERGER, SALE OR DISPOSITION OF FACILITIES, (2) Con- 


DITIONS OF APPROVAL, (a) Proper Accounting Procedure; Cost, 1. Ac- 
COUNTS AND ACCOUNTING, 3. AFFILIATED COMPANIES. 
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OPINIONS 


ABANDONMENT—Section 7 (b) (N. G. A.). 
1. APPLICATION AND PROCEEDINGS. 
(a) Denied. 


Kentucky Natural Gas Company, docket No. G-518______---- 


(b) Granting and Denying Part of Application. 


The Kansas Power and Light Company, docket No. G-534__- 


(c) Withdrawal of Applicatien. 


Hope Natural Gas Company, docket Nos. G-569, G-570, G-571, 
G-572, G-573, G-581, G-—582 


2. AUTHORIZATION OF. 


Consolidated Gas Utilities Corporation, docket No. G—524___- 
Consolidated Gas Utilities Corporation, docket Nos. G-—484, 
G-400, -GAUOE? 02. a a) Se So 
Hope Natural Gas Company, docket Nos. G-569, G-570, G-571, 
G-572, G-578, G-581, G-—582 
Interstate Natural Gas Company, docket No. G-531____--- el 
Missouri Western Gas Company, docket No. G-545___-- Sain 
Montana-Dakota Utilities Co., docket No. G~617_-___-____-- 
Penn-York Natural Gas Corporation, et al., docket No. G-579___ 
Hanley and Bird, docket No. G—578__._.____-__.--_--- =f 
Southern Natural Gas Company, docket Nos. G-—478, G-552__. 
United Gas Pipe Line Company, docket No. G-—485____. 


ACCOUNTS. 
1. PRESCRIBING PROCEDURE. 


Cities Service Gas Company, docket No. G-166_____________- 
Mississippi River Power Company, docket No. IT-5695 


2. RECLASSIFICATION OF. 
(a) Electric. 


Alabama Power Company, July 11, 1945____.____-____-___- 
Appalachian Electric Power Company, April 10, 1945__ 
Atlantic City Electric Company, docket No. IT-5758__ 
California Electric Power Company, February 2, 1945_- PS 
California Electric Power Company, December 11, 1945_.._~- 
Carolina Power & Light Company, docket No. IT-5701_____- 
The Empire District Electric Company, docket No. IT-5746__- 
Florida Power Corporation, January 9, 1945....._-...-..--__ 
Gulf States Utilities Company, docket No. IT-5877________—- 
Indiana & Michigan Electric Company, July 14, 1944... 
Interstate Power Company (Delaware), February 2, 1945___ 
Kansas Gas & Electric Company, June 24, 1944... ..... 
Kentucky and West Virginia Power QGompany, Inc., docket 

IO, FA“GE otf tek snis-aenibeinente biiaiiehie. ceeds... 
Louisiana Power & Light Company, docket No. IT-5853_____- 
Louisville Gas and Electric Company, docket No, IT-5835____ 
Mississippi River Power Company, docket No. IT-5605. 


Mississippi Power & Light Company, docket No. IT-5824.___ 
Mountain States Power Company, February 22, 1944__..____ 
The Narragansett Blectric Company, August 22, 1944___ __ 
Nebraska Power Company, October 31, 1944 
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ACCOUNTS—Continued. 
2. RECLASSIFICATION oFr—Continued. 


(b) 


(c) 


New Jersey Power & Light Company, March 2, 1945__..--.. 
New Jersey Power & Light Company, docket No. IT-5883___- 
Northern Indiana Public Service Company, docket No. 

RI pitkies hie ink dean nadai daa sediat cclenabendiaagnaacanaosiiadan 
The Ohio Power Company, March 16, 1945_._.__-_-_-------- 
Pacific Power & Light Company, docket No. IT-5611__-_---~- 
Pennsylvania Electric Company, January 19, 1945__-___--___-_ 
Pennsylvania Power Company, docket No. IT-5687__-_---_-- 
Pennsylvania Power & Light Company, docket No. IT-5873_-_ 
Public Service Company of Indiana, Inc., docket No, IT-5869__ 
Public Service Electric & Power Company, docket No. 

TOE) cn eailaels ernest ~teetnt inne 
The Scranton Electric Company, September 12, 1944________ 
South Carolina Power Company, August 18, 1944____________ 
Southwestern Public Service Company, August 1, 1944_____- 
Utah Light and Traction Company, docket No. IT-5862_____- 
Utah Power & Light Company, docket No. IT-5839__________ 
Virginia Electric and Power Company, March 28, 1945_.___- 
The Washington Water Power Company, August 29, 1944____ 
The Western Colorado Power Company, docket No, IT-5879__ 


Gas 


Cincinnati Gas Transportation Company, November 3, 1944___ 
Hope Natural Gas Company, docket No. G-602__.--_______-_- 
Lone Star Gas Company, May 16, 1944____.--.--_-__________ 
Louisville Gas and Electric Company, docket No. IT-5835___-_ 
The Manufacturers Light and Heat Company, December 29, 

1066? tint) oti tad anildaed).ayaseadisyessibi.--- 
Montana-Dakota Utilities Company, docket No. IT-5957_____ 
United Fuel Gas Company, November 8, 1944___._.-__-______ 
Washington Gas Light Company, January 12, 1945_.._______ 


Order Directing Submission of Studies. 
Pennsylvania Power & Light Company, docket No. IT-5873__ 


(d) Order Extending Time for Submission of Studies. 


(e) 


(f) 


Carolina Power & Light Company, docket No. IT-5701____-_- 
Rescinding Prior Order. 
Atlantic City Electric Company, 
Show Cause Order. 


Arkansas Power & Light Company, docket No. IT-6829_-____ 
The Montana Power Company, docket No. IT-5825_- is 
Philadelphia Electric Company, docket No; IT- 6808 ..454---- 
Public Service Electric & Gas Company, docket No..IT-5866_- 


docket No. IT-5758_..-_._-- 


ACTUAL LEGITIMATE ORIGINAL COST. 
1. COMPLIANCE, ORDER DIRECTING. 


Pacific Power & Light Company, project No. 985_______- 


2. DETERMINATION OF. 


Alabama Power Company, project No. 349__.-.....--.------ 
Carolina Power & Light Company, project No. 432__________ 
City of Radford, Virginia, project No. 1235 
Crown Zellerbach Corporation, project No. 588_.--_-._------_ 
Minnesota Power & Light Company, project No. 469____-____ 
The Niagara Falls Power Company, project No. 16_--_______ 
South Carolina Blectric & Gas Company, project No. 516____ 
The Susquehanna Power Company, et al., project No. 405____ 


8. STATEMENT OF, ORDERED SUBMITTED TO LICENSEE. 





Minnesota Power & Light Company, project No. 469_________ 





728 
474 
620 
400 





wun 


9 


6 


28 


20 
00 
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ACTUAL LEGITIMATE ORIGINAL COST—Continued. 
4. Stay ORpDER. 


‘ Page 
Pacific Power & Light Company, project, No. 985._.....----- 1084 
The Susquehanna Power Company, et al., project No. 405.._.._ 662 
ANNUAL CHARGES—Section 10 (e) (F. P. A.). 
1. APPLICATION FOR EXEMPTION FROM. 
(a) Denied. 
The Central Nebraska Public Power and Irrigation District, 
projest’. Ned B01 Fo soed econ el - aad'S---- 518 
The Central Nebraska Public Power and Irrigation District, 
peehens Wel) Taek a eee ciices a neremesee en 683 
Loup River Public Power District, project No. 1256.___.__-- 517 
Loup River Public Power District, project No. 1256__..---.- 682 
Platte Valley Public Power and Irrigation District, project 
IO, SOOO cnesatnnbntoseins~bnscdegtipaa tee etal aie 607 
2. PaRTIAL EXEMPTION FROM, 
(a) Granted. 
City of Ketchikan, Alaska, project No. 420....-.---.------«. 907 
City of Pasadena, California, project No. 1250___.._._.-___-_-_ 859 
City of Tacoma, Washington, project No, 1862_--_..._______ 907 
38. Suir To CoLLEcT DELINQUENT CHARGES. 
Unity Gold Production Company, project No. 386_......__--_- 722 
4. WAIVER oF PENALTIES. 
The Central Nebraska Public Power and Irrigation District, 
OEE OR, naar nn heightened 518 
City of Ketchikan, Alaska, project No. 420__.__.________-____ 907 
City of Tacoma, Washington, project No, 1862__-.....-.____ 907 
Loup River Public Power District, project No. 1256__._______ 517 
Platte Valley Public Power and Irrigation District, project 
BE TEE chinuitibinnceunidtitinermancntnnie ge ae se 607 


BONNEVILLE PROJECT—BONNEVILLE AOT. 
1. ALLOCATION oF CosTs. 


Bonneville Project, Columbia River, Oregon-Washington, 
Goctat Nae. GGG: asic. cede leith 950 


CAPITAL STOCK ACCOUNTS. 
1. RepuctTiIon DENIEp. 
Montana-Dakota Utilities Co., docket No, 5957_.._.__________ 1038 


CERTIFICATE OF PUBLIC CONVENIENCE AND NBECESSITY—Section 
7 (N. G, A.) 


1. ACQUISITION AND OPERATION OF FACILITIES. 
(a) Certificate Granted. 


Central Illinois Public Service Company, Petitioner v. Pan- 


handle Eastern Pipe Line Company, et al., docket Nos. 
a OI So ae ele ee 1043 


5eo 
Northern Natural Gas Company, docket No. G-480__________ 480 
2. AMENDMENT. 
(a) Granted. 
United Gas Pipe Line Company, docket No. G-622_....-. 1106 


8. APPLICATION AND PROCEEDINGS. 
(a) Adding Party. 
Tennessee Gas and Transmission Company, docket No. G-621— 9864 
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CERTIFICATE OF PUBLIC CONVENIENCH AND NECESSITY—Section 
7 (N.G.A.)—Continued. 


3. APPLICATION AND PROcEEDINGS—Continued. 


(b) Diemissed. Page 
Consumers Gas Utility Company, docket No, G-343__...-.-- 52 
Empire Producing Corporation, docket No, G-301_.---~---- 496 
Hope Natural Gas Company, docket No. G-434_.__-..--_---- 891 
Memphis Natural Gas Company, docket No. G—522_._--_---- 608 
Northern Natural Gas Company, docket Nos. G-497, G-428_.. 1059 
Ray Phebus, docket No. G-817.__-..-.~-----1-..--_-_------- 456 
The Walnut Valley Pipeline Company, docket No. G-318__._. 446 

(c) Granted and Denied in Part. 

Northern Natural Gas Company, docket No. G-533_.....---- 1099 


(d) Modification of Order. 
Cities Service Transportation and Chemical Company, et al., 


SEER 5-2, 4 RePEc ake hencretuse tt eheagiesede Nteadtina yg iline sam 649 
(e) Reconsideration Denied. 
Panhandle Eastern Pipeline Company, docket No. G-620__--- 919 
(f) Termination of Proceedings. 
Fort Huachuca Gas Company, docket No. G-286_.---...---- 598 
(g) Withdrawal of Application. 
Fort Huachuca Gas Company, docket No. G-286__..--------- 598 
Godfrey L.' Cabot, Inc., docket No. G-555___.___-_----_-_--- 643 
Kentucky Natural Gas Corporation, docket No. G—558__...-_ 911 
Panhandle Power & Light Company, et al., docket Nos. 
gS I ac rn ne acto ae naan nighaeeede donno 676 


4, CERTIFICATE DENIED. 


WW. 8.- ees, Goce NO: GOO ee 1019 


5. CERTIFICATE GRANTED. 





(a) “Grandfather.” 


Alum Rock Gas Company, docket No. G-834___----_--..___- 1067 

Ben Williamson, Jr., as Trustee of Inland Gas Corporation, 
Se A * a eto eee 467 

Canadian River Gas Company, docket No. G-332____._____-_ 935 


Cincinnati Gas Transportation Company, docket No. G-339.. 494 
The Cincinnati Gas & Electric Company, docket No. G-348.... _ 498 


Cities Service Gas Company, docket No. G—298____-_____--__ 71 
Clinton M. Harbison, as Trustee of Buckeye Gas Service 
Company, docket No... G-882.. 5-5 - nines nent --- 598 


Clinton M. Harbison, as Trustee of Inland Gas Distributing 


Company, docket No. G-$83____._-----_-_-___-__-___-L__ 468 
Colorado Interstate Gas Company, docket No. G—294.___-_-_ 936 
Colorado-Wyoming Gas Company, docket No. G—285.......- 988 
Consolidated Gas Utilities Corporation, docket No. G-365__... 477 
Cumberland and Allegheny Gas Company, docket No. G-387____ 472 
Dempseytown Gas Company, docket No, G-836..~----._..--- 1069 
The Eastern Kansas Pipe Line Company, docket No, G-369__._ 408 
The East Ohio Gas Company, docket No. G—266__.-....----- 497 
El Paso Natural Gas Company, docket No, G—288__._---.._-- 486 
Equitable Gas Company, docket No. G—275____---.-s_..----- 588 
Huntington Development and Gas Company, docket No. 

ED - Vc Desienetinddapinmenbistenhbeehaak- cena nas lees 45 
Interstate Gas Company, docket Nos. G—243, G-—363_____ gars 367 
The Kansas Power and Light Company, docket No, G-534__..._ 1005 
The Kansas Power and Light Company, docket No. G-324... 470 
Kentucky West Virginia Gas Company, docket No. G-272__.. 476 
Louisville Gas and Electric Company, docket Ne. G-851_... 4651 
Michigan Consolidated Gas Company, docket. No. G-353_.... 1091 
Mississippi River Fuel Corporation, docket No, G—291_______ 535 


Missouri Public Service Corporation, docket No. G—868______ 





MRE eT 


nme eT 


INDEX TO ORDERS 


Louisville Gas and Electric Company, docket No. G—565 
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CERTIFICATE OF PUBLIC CONVENIENCE AND NEOCESSITY=Section 
7 (N.G.A.)—Continued. 
5. CERTIFICATE GRANTED—Continted. Page 
(a) Grandfather—Continued. 
Natural Gas Company of West Virginia, docket No, G-389_..__ 391 
New Penn Development Corporation, docket No. G-337..-~-- 1012 
The Ohio Fuel Company, docket No. G-871_...-..-..------ 1033 
Panhandle Eastern Pipe Line Company,:et al., docket No. 
Gliese) 8G) 208-2) OE 3) O08) Oe ed 2G. iihaonncnn 1081 
Pavilion Natural Gas Company, docket No. G-374__......---- 505 
The Peoples Natural Gas Company, docket No, G-362.-.--~-~- 501 
Philadelphia Oil Company, docket No, G-274.....L.-.-..---- 495 
Pittsburgh and West Virginia Gas Cempany, docket No. 
O96 $cteuh suiligtouioD seb louiicY oj254 slot wh---- 479 
Producers Gas Company, docket No. G+878.........-.-.---- 418 
Republic Light, Heat and Power) Company, Inc., docket No. 
GGG Lo 4 eh te) ene fee alee 884 
The River Gas Company, docket No. G—295__..--....-.-.---- 1098 
United Fuel Gas Company, docket No. G-341_-__....-...---- 534 
Warfield Natural Gas Company, docket No. G-342..~...---- 445 
Zenith Gas System, Inc., docket No. G-393_-~_-.--...------- 1122 
Nongrandfather. 
Arkansas Louisiana Gas Company, docket No. G-509__.._--- 510 
Canadian River Gas Company, docket No. G-—564._...--.---- 7 
Central Illinois Public Service Company, Petitioner v. Pan- 
handle Eastern Pipe Line Company, docket Nos. G-—394, 
CGR. ial at>—aenetel>eaheeathn adidalt-draltieeindibsids 1043 
Cincinnati Gas Transportation Company, et.al. docket 
ices HEE i int eribeentan’, 4etiieinnti bh acaettitilamtenitie iid 804 
Cities seeries. Gas Company, et al, docket Nos. G-629, 
BE) G07 + uc eenlnmcapeernbnrynetdateed Em anenshinteal)— ten beghlinnaies 922 
Cities Service Gas Company, docket No. G-—576...-...-.i---- 943 
Cities Service Gas.Company, decket No, G-526_...__.__-- 638 
Cities Service Transportation and Chemical Company, et al., 
docket No. G-527 — _ .------- ot" 647 
Consolidated oo. Utilities Corporation, " docket Nos. 6-560, 
GA68! GeO, Ga eet ie) Fe Ee) 865 
Consolidated Gas Dealtties Corporation, docket No. G-528____ 709 
Consolidated Gas Utilities Corporation, docket No. G-524__.__ 711 
Consolidated Gas Utilities Corporation, decket Nos. G—484, 
a it etic ee tat i 546 
El Paso Natural Gas Company, docket No. G-472___.______ 881 
El Paso Natural Gas Company, docket Nos. G-542, G-554.__._. 878 
El Paso Natural Gas Company, docket Nos. G-474, G-A75 567 
Empire Gas and Fuel Company, docket No. G-546 ___..___ 802 
Frannie Gas Company, docket No, G-638__...__.._..._._-___ 1118 
Greenfield Gas Company, Inc., et al, v. Panhandle Eastern 
Pipe Line Company, docket Nos. G-587, G-607, G-608_.. 931 
Hope Natural Gas Company, docket No. G-420 _.__________ 75 
Hope Natural Gas Company, docket No. G-466 ________.___ 1054 
Hope Natural Gas Company, docket Nos. G-615, G-616, G-628 1022 
Hope Natural Gas Company, docket Nos. G—567, G-—568____- 908 
Hope Natural Gas Company, docket No. G-435 ~.-.-..-__ 73 
Hope Natural Gas Company, docket No. G-512 __.._.___ 71 
Hope Natural Gas Company, docket No. G-511 —__..___- 807 
Indiana Utilities Corporation, docket No. G—514 UW... 703 
Interstate Pipe Line Company, docket Nos, G-244, G-364, G-532 835 
Interstate Natural Gas Company, Inc., docket Ne. G-544._____ 626 
Kansas-Colorado Utilities, Inc., docket No, G—577......_____ 1026 
Kansas-Nebraska Natural Gas Company, Inc., docket No. G-525 572 
Kansas-Nebraska Natural Gas Company, Inc., docket No. G-S59 715 
The Kansas Power and Light Company, docket No. G-G09... 946 
Kentucky Natural Gas Corporation, docket Nos. G-590, G-592 1024 
Lone Star Gas Company, docket No. G-498 _.-.. 589 
Lone Star Gas Company, docket No. G-442 J... 565 


—-> 


fot 
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CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY—Section 
7 (N.G.A.)—Continued. 


5. CERTIFICATE GRANTED—Continued. Page 
(b) Nongrandfather—Continued. 

Louisville Gas and Electric Company, docket No. G-517_---- 705 

Manufacturers Gas Company, docket No. G-—505 -----s---- 604 


The Manufacturers Light and Heat Company, docket No. G-561 1063 
The Manufacturers Light and Heat Company, et al., docket 
Nos. G-593, G-386, G-890, G-391, G-392, G-508, G-510, G-496 821 


Missouri Western Gas Company, docket No. G-545..-..----- 734 
Montana-Dakota Utilities Co., docket No. G-618 ~_-~.-----~- 903 
Mt. Morris Gas Company, docket No. G-413 ~-~.-.------~-- 877 


New York State Natural Gas Corporation, docket No. G-637 1047 
New York State Natural Gas Corporation, docket No. G-557-. 775 
Northern Natural Gas Company, docket Nos. G-501, G-539_. 1075 


Northern Natural Gas Company, docket No. G-535_.-..----- 1065 
Northern Natural Gas Company, docket No. G-623_-.------ 1003 
Northern Natural Gas Company, docket No. G-465__..-_---- 393 
Northern Natural Gas Company, docket No. G-476__-.---~-- 394 
The Ohio Fuel Gas Company, docket No. G-657_..-..--.--~-- 1079 
Panhandle Eastern Pipe Line Company, docket No. G-543__. 888 
Panhandle Eastern Pipe Line Company, et al., docket No. 
ON oe iit dee aes nen dic na sodieg oct eanede 846 
Penn-York Natural Gas Corporation, et al., docket No. G-579 939 
Prince George’s Gas Corporation, docket No. G—482____---__- 371 
Southern Natural Gas Company, docket No. G-—641___----_- 1052 


Southern Natural Gas Company, docket Nos. G-478, G-552._._ 717 
Southwestern Public Service Company, docket No. G-454.. 584 


Spearman Gas Company, docket No. G-520 ~_-------------- 739 
Tennessee Natural Gas Lines, Inc., et al., docket No. G-575_. 1127 
United Gas Pipe Line Company, docket No. G—492__________ 878 
United Gas Pipe Line Company, docket No. G-491__________ 386 
United Natural Gas Company, docket No. G-—563 —~_.-._---_- 778 
Washington Gas Light Company, docket No. G—483________ 373 
West Texas Gas Company, docket Nos. G-422, G-489, G-550__ 786 
(c) Temporary. 
‘ Consolidated Gas Utilities Corporation, docket No, G-499_._. 368 
Northern Natural Gas Company, docket No, G-—500__.- _-- 414 
Northern Natural Gas Company, docket No. G-501 ~-----_---_ 415 


6. CERTIFICATE MopIFIEp. 


Cities Service Transportation and Chemical Company, et al., 
NTI, PR tl ale ret i ond dara nh oem gueapeeeenepeieeninniion 649 
Greenfield Gas Company, Inc., et al., v. Panhandle Eastern 
Pipe Line Company, et al., docket Nos. G-587, G-607, G-608 1010 
Hope Natural Gas Company, docket No. G-511 ~___-_______ 1051 


Interstate Gas Company, docket No. G-363 ~_--.-----______ 835 
Ray bees, comet No. Ges ne er ne 587 
United Gas Pipe Line Company, docket No. G-622 _________ 1106 


7. LIMITED. 
(a) Amendment of. 
Kansas-Nebraska Natural Gas Company, Inc., docket No, G-421 410 
Panhandle Eastern Pipe Line Company, docket No. G-410____ 434 
8. Stay OrpEr. 
(a) Denied. 
Central Illinois Public Service Company, Petitioner v. Pan- 
handle Eastern Pipe Line Company, et al., docket Nos. 
CRO, Te se ee 1098 


JONSOLIDATION, MERGER AND SALE—Section 203 (F.P.A.) 
1. APPLICATION. 
(a) Dismissed. 
New York Power and Light Corporation, docket No. IT-5988 912 
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CONSOLIDATION, MERGER AND SALE—Section 203 (F.P.A.)—Continued. 
1. AppLication.—Continued. Page 
(a) Dismissed—Continued. | 


2. LEASE AND MERGER AUTHORIZED. 
Granite City Generating Company, et al., docket No. IT-5868 658 
3. PROCEEDINGS. 
(a) Amendment of Order. 
Union Electric Company of Missouri, docket No. IT-5857_...._ 724 
4. SECURITIES. 
(a) Merger and Acquisition of. 
Missouri Public Service Corporation, et al., docket Nos. 


PR ED 0. dn. anrcenniden Tone bidl nl etdiniminamvemstileetsas 855 

Montana-Dakota Utilities Co., docket No. IT-5958 ~.-_-.---- 1072 
(b) Merger and Issuance of. 

California Electric Power Company, docket No. IT-5886_._.. 601 
Missouri Public Service Corporation, et al., docket Nos. 

SS ae Rael ce ins 855 
Montana-Dakota: Utilities Co., docket No. IT-5958_________- 1072 
Otter Tail Power Company, et al., docket No. IT-5905______ 699 
Otter Tail Power Company, docket No. IT-5847 ~_-_.-__--__ 76 


5. TRANSFER, MERGER OR SALE AUTHORIZED. 
Arkansas Power & Light Company, et al., docket No. IT-5948 948 
California Electric Power Company, docket No. IT-5886__.__ 601 
California Public Service Company, et al., docket No, IT-5924 812 
The California Oregon Power Company, docket No, IT-5968 1116 
Central Vermont Public Service Corporation, docket No. 

RO inci cisco seein la Ra at ih ea Ri 1001 
Duke Power Company, docket No. IT-5858 ___.____-________ 436 
The Eastern Shore Public Service Company of Maryland, 

Gocet ING. Ta-Ceoe 22 ee) dor Boh 382 
The Empire District Electric Company, et al., docket No. 

Ta GO on Fe ee a 8 SC ieie ) 665 
Granville Electric Company, et al., docket No. IT-5851________ 550 
The Harpers Ferry Paper Company, et al., docket No. IT-5880 577 
Idaho Power Company, et al., docket No. IT-5903, project 

BeOS OOD” 5k tl AE a 663 
Indiana General Service Company, et al., docket No. IT-5926 7 
Missouri Public .Service Corporation, et al., docket Nos. 


8 


Ti-GOa, SEOeee 2a Te ee Bae 855 
Monongahela West Penn Public Service Company, docket No. 

eS ee a) 815 
Montana-Dakota Utilities Co., docket No. IT-5958____._..__ __ 1072 
Northern States Power Company, et al., docket No. IT-5923__ 817 
Otter Tail Power Company, et al., docket No. IT-5905_____._ 699 
Otter Tail Power Company, docket No. IT-5847__._._...____ 376 
Pacific Power and Light Company, docket No. IT-5904______ 680 


Southwestern Public Service Company, docket No. IT-5970___ 11238 
The Trinidad Electric Transmission, Railway and Gas Com- 


pany, Goemec"Ne FReCSee 22 ee ek tai) 1115 
Union Electric Company of Missouri, docket No. TT-5857_____ 655 
Utah Power and Light Company, docket No. IT-5918__.___ __ 791 
Wachusett Electric Company, et al., docket No. IT-5943______ 920 
Worcester Suburban Electric Company, et al., docket No. 

TE ccc etek ceayintnicince al a et a eh 929 


COOPERATIVE PROCEDURE WITH STATE COMMISSIONS. 
1. OrpER PRovipine. 


The Montana Power Company, docket No. IT-5825 520 


COST. See Actvuat Legitimate OricGInaL Cost; BONNEVILLE PROJECT. 


1190 


FEDERAL POWER COMMISSION 


DECLARATION OF INTENTION. 


1. Frinpine THAT INTERESTS OF INTERSTATE OR FCREIGN COMMERCE WOULD 
Not BE AFFECTED. 


Chestatee Pyrites Company, docket No. DI-169 jae tegud---< 


ELECTRIC ENERGY. 
1. TRANSMISSION AND DELIVERY. 


(a) Rescission of Prior Order Requiring. 


Bonneville Power Administration, et al., docket No. IT-5818_- 


EMERGENCY. 


1. INTERCONNECTION OF FACILITIES. 


(a) Determination and Order for—Section 202 (d) (F.P.A.) 


Central Ohio Light and Power Company, docket No. IT-5872_- 
Commonwealth Edison Company, et al., docket No, IT-5860_- 
Community Public Service Company, docket No. I'T-5894____ 
Houston Lighting and Power Company, docket No. IT-5834_- 
Houston Lighting and Power Company, docket No. IT-5848__ 
Southern Indiana Gas and Electric Company, docket No. 

PAIR | cs. dic at eics «4 ceieadabisds oh ate ectsl-<iberstieteaenos 
Texas Power and Light Company, et al., docket No. IT-5846_- 
Texas Electrie Service Company, docket No. IT-5892 __.--_-- 
The Kansas Electric Power Company, docket No. IT-5864__-_-_ 
The Kansas Power and Light Company, docket No. IT-5865__-_ 
Texas Power and Light Company, docket No. IT-5890__.-~- 
Wisconsin Gas_and Electric Company, docket No. IT-5871__-- 
Wisconsin Power and Light Company, docket No. IT-5870__- 


EXPORTATION. 
1. Exvectric. Enercy—Section 202 (e) (F.P.A.). 





(a) Authorization Amended or Modified. 


Arizona Edison Company, Inc., docket No. IT-5331___...-~-- 
Arizona Edison Company, Inc., docket No. IT-5029 ~_..------ 
Blair Veneer Company, docket No. IT-5516 ~..-..---..----- 
Compania Electrica Matamoros, S.A., et al., docket No. IT—5656 
El Paso Electric Company, docket No. IT-5762 
El Paso Electric Company, docket No, IT-5594 ~__..-___-_-- 
Great Northern Utilities Company, docket No. IT-5377.____- 
Starr County Bridge Company, et al., docket No, IT-5876___ 


(b) Authorization Granted. 


California Electric Power Company, et al., docket Nes. IT-5648 
Pee es hE Lh essbdnbtistse doesent «tani usiactimenena ii ——— 
Compania Servicios Publicos Fomentos de Reynosa, §.A. et al., 
GOCIONA EO. 15k ANE hts hs nldngielsiietd-asneinldnonsaniie-=-— 
El Paso Electric Company, et al, docket Nos. IT-5010, 
INGER. SOP OB sh Ladd ~ aeteeiendd~cnepelt—bind<aatt>—- 
La Junta Federal de Mejoras Materiales, et al., docket No. 
TERED! © 2h wbaiian bh —ssinaekena~bhett—t0n- mp ell--tbieskt-—- 
New York State Electric and Gas Corporation, docket. No. 
RAE: astnedien th eerlnoisiqusalstomiebusitlelinissaind Dapellth>—— 
Otter Tail Power Company, et al, docket Nos. IT-—5022, 
SEE, (Bei “RNORD) fo = ieotccannnt td ine pgp asnegecs dng bend eiast<—— 
Puget Sound Power and Light Company, docket No. IT-5893 
San Diego Gas and Electric Company, docket No. IT-5748__- 
Charles A. Swanson, docket No. IT—5799 


Authorization Rescinded. 


California Electric Power Company, et al., docket Nos. IT-5648, 
oe Ce. 


Compania Internacional Difusora de Reynosa, S.A., et al., 
docket Nos. IT-5720, IT-5025 





Page 


5 
e 


410 


528 
506 
714 
406 
420 


431 
422 
713 
438 
441 
615 
530 
515 


926 
750 
748 
830 
579 
1029 
645 
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538 
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EXPORTATION.—Continued. 
1. Execrric Enercy—Secrion 202 (e) (F.P.A.)—Continued. Page 
(c) Authorization Rescinded—Continued. 
El Paso Blectric Company, et al, decket Nos. IT-5010, 


WE -GO4, TT aia a 8 ss ec eon 748 
Otter Tail Power Company, et al., docket Nos. IT-5022, 
IT-5592, IT-5905 ~...--.------_ AS Sot wa ae Daas 1029 


(d) Show Cause Order Vacated. 


Compania Internacional Difusora de Reynosa, 8.A., et al., docket 
Nos. FR GUM): BESO OG 6 ni nrscntieccenp ett ernest ere 751 


(e) Superseding Prior Orders, 


New York State Electric and Gas Corporation, docket No. | 
IIE ir sacnidi state tacinetdicate pieenige one soe eegiendnmegertraranspianeinennnrtaees 579 


2. NaturaLt Gas—SectTIon 3 (N.G.A.). 
(a) Authorization Granted. 


Southern Union Gas Company, docket No. G-513 ~------~- a 
United Gas Corporation, docket No. G—103 -___-------.--.--- 840 


FLOOD CONTROL. 
1, INVESTIGATION AND STUDIES. 
(a) Order Directing Submission of Studies. 
Union Electric Company of Missouri, project No. 459__-_-_~~ 723 
HEADWATER BENEFITS. 
1. ALLOCATION oF CosT OF MAKING DETERMINATIONS. 


Southern California Edison Company, Ltd., et al., docket Nos. 
IT-5551, IT-5650, IT-5753, IT-5850 512 


\ INTERCONNECTION. 
1. FAcILITIEs. 
(a) Order Requiring. 
Central Illinois Public Service Company, Petitioner v. Pan- 
handle Eastern Pipe Line Company, et al., docket Nos. G-394, 
ee ee een miennintsn at eoecnmnen eaoncsonatengiaeel 1043 
Tennessee Natural Gas Lines, Inc., et al., docket No. G-575_. 1127 


(b) Stay Denied. 


Central Illinois Public Service Company, Petitioner ®., Pan- 
handle Eastern Pipe Line Company, et al., docket Nos, G-394, 
CPF hich cde} eeeeer apes ates Relic coca eatecetenninte 1098 


See EMERGENCY. 
INTERVENTION. 
1, PETITION FoR RECONSIDERATION OF ORDER DENYING. 
(a) Denied. 
United Fuel Gas Company, et al., docket No. G-440 
JURISDICTION. 
1. NatuRAL GAs CoMPANIES. 
Interstate Gas Company, docket Nos. G-243, G-363 ....___. 367 


LEASE. See Consonmarion, Mercer AND Saxe, 2, Lease and Merger 
Authorized. 


LICENSE. 
1. AMENDMENTS TO. 


City of Anchorage, Alaska, project No. 350 _....__._________ 867 
City of Tacoma, Washington, project No. 1862 __._____._______ 732 
The Niagara Falls Power Company, project No. 16 
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LICENSE—Continued. 
2. APPLICATION AND PROCEEDINGS. 


(a) Dismissed. Page 
Utah Power and Light Company, et al., project Nos. 1789, 
SE, SOE ote acon cee sea ceded eAtcowetidicddeamann 612 
8. ExTENDING TIME FOR ACCEPTANCE. 
City of Tacoma, Washington, project No. 1862 ~.....-.~-~-- 732 
4. HEARING. 
(a) Order Granting Participation to State Commission. 
Bellows Falls Hydro-Electric Corporation, project No. 1892... 745 
5.-INcLUSION OF ForMULA FoR CoMPUTING Gross EARNINGS OF PROJECT. 
(a) Denied. 
Electro-Metallurgical Company, project No. 1856 _....-.--.._. T81 
6. Mayor, AUTHORIZED, 
City of Ketchikan, Alaska, project No. 1922 ~....~..-.--~- aS an 
Concord Electric Company, project No, 1908 ~.-_.------_-_-- 635 
Connecticut River Power Company, et al., project No. 1904_._ 670 
Pennsylvania Water and Power Company, et al., project 
i I aia neat ater len ice eee nea oa ais araraset inlet a aa 
Public Service Company of New Hampshire, project No. 1893_. 631 
7. REVOCATION. 
Unity Gold Production Company, project No. 386  _-..----- 722 
8. SHow Cause Orpen. 
Copper District Power Company, project No. 1864 —__----- 483 
Crisp County, Georgia, project No. 659 ~_.---.------------ 769 
The Montana Power Company, docket No. IT-5840 __--.-~. 375 
9. Stay ORDER. 
Pennsylvania Water and Power Company, project No. 1881. 500 
10. Transrer—Section 8 (F.P.A.). 
(a) Order Approving. 
Idaho Power Company, et al., docket No. IT-5908, project 
Fe aati bb atiek ciated blac tenga etal 663 
(b) Order Recording. 
Mineral Hill Leasing Company, et al., project No. 1471...__ 654 
NATURAL GAS. 
1, INVESTIGATION INTO CosT OF PRODUCTION AND TRANSPORTATION—SEC- 
TIon 5 (b) (N.G.A.). 
City of Louisville, Kentucky v. Kentucky-West Virginia Gas 
Company, Gocket No. G-@00 ..................... ass 1102 
2. General Natural Gas Investigation, docket No. G-580____._.__-__ 725, 858 
NATURAL GAS ACT. 
1, EXEMPTION FROM. 
(a) Application for, Denied. 
Interstate Gas Company, docket Nos. G—248, G-368 __________ 3867 
PRACTICE AND PROCEDURE. 
1, AppiIne Parry. 
Tennessee Gas and Transmission Company, docket No. G-621 9864 








INDEX TO ORDERS. 


PRACTICE AND PROCEDURE—Continued. 
2. AMENDMENT. 
(a) Of Order. 


Mountain States Power Company, January 2, 1945 —_.----- 
Union Electric Company of Missouri, docket No. IT-5857__-- 
United Fuel Gas Company, et al., docket No. G-440_____--_- 
Wisconsin Electric Power Company, docket No. IT-5805__~_- 


(b) Of Supplemental Order. 
Carolina Power and Light Company, docket No. IT-5701_-- 
8. CoMPLAINT. 
(a) Order Dismissing. 


City of Cleveland, Complainant v. Panhandle Eastern Pipe 
Line Company, Defendant, docket No. G-506 ~~--~...----- 


4. CoMPLIANCE, ORDER DIRECTING. 
Pacific Power and Light Company, project No. 935....-~~- 
5. DEPOSITIONS. 


Mondakota Development Company, Complainant v. Montana- 
Dakota Utilities Co., Defendant, et al., docket Nos. G—220, 


6. HEARING. 
(a) Order Pizing. 


Bonneville project, Columbia River, Oregon-Washington, docket 

SP I i . 
Natural Gas Investigation, docket No. G-580 ~...._____-_-__- 
Nebraska Power Company, docket No. IT-5954 ~...._.-_-._ 


(b) Order Granting Participation to State Commission. 
Bellows Falls Hydro-Electric Corporation, project No. 1892__- 
(c) Postponement. 
Arkansas Power and Light Company, docket No. IT-5829____ 
7. INCORPORATION OF REecorD BY REFERENCE. 
(a) Order Granting. 
Tennessee Gas and Transmission Company, docket No. G-—621 
8. LicENSE, REVOCATION oF. 
Unity Gold Production Company, project No. 386 .....______ 
9. MopIFICATION. 
(a) Of Order. 


Cities Service Remeameriniiee and Chemical Company, et al., 
docket No. G-—488 


10. PROCEEDINGS. 
(a) Consolidation of. 


City of Detroit, et al., v. Panhandle Eastern Pipe Line Com- 
pany, et al., docket Nos. G-661, G-688__._...... == 
Godfrey L. Cabot, Inc., et al., docket Nos. G—523, G-529____ 
Hope Natural Gas Company, docket Nos. G—420, G—434, 
OO RC a aera 
Hope Natural Gas Company, et al., docket Nos. G-507, G—508, 
G-510, G-516, G-519, G-670 
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PRACTICE AND PROCEDURE—Oontinued. 


10 


15 


16 





. PRocEEDINGS—Continued. 
(b) Order Reopening. 
Hope Natural Gas Company, et al., docket Nos, G-507, G-508, 
G-510, -G-516, G-519, G-+670 ~.--4.-----+-+--+-L-4.--4--- 
(c) Termination of. 


Cities Service Gas Company, docket No, G-490 ---_-------- 
Cities Service Transportation and Chemical Company, et al., 

dockbt .ONo.)@888 juecaicl tebe hs eee Se ee eet} —-- 
Compania Internacional Difusora de Reynosa, §.A., et al., 

GRE. SU0R: RRO REED vretikccrincmqnonnimnpntngee maa 
Fort Huachuca Gas Company, docket No. G-—286 ~~. -~.-..- 
Jersey Central Power and Light Company, docket No. IT-5837 
Kentucky Natural Gas Corporation, docket No. G—558___~~- 
Panhandle Power and Light Company, et al., docket Nos. 

G-810, ,G-623; G-O28............-.ce dea ead) -aseeae 


. RATE INVESTIGATION. 


Pennsylvania Water and Power Company, docket No, IT-5915 
Penn-York Natural Gas Corporation, docket No. G-600___--~- 
Safe Harbor Water Power Corporation, docket No. IT-5914 
W. C. Feazel, J. Floyd Hodge, et al., docket No. G—515___--- 


. RepucTION or CaprraL Stock ACCOUNTS. 
(a) Denied. 
Montana-Dakota Utilities Company, docket No. IT-5957_.-~_ 
. REFERRING MATTERS TO PRESIDING OFFICERS. 
The Montana Power Company, docket No. TT-5825 -_------ 
. REHEARING, RECONSIDERATION AND REARGUMENT. 
(a) Denied. 


Central Iinois Public Service Company, Petitioner o. Pan- 
handle Eastern Pipe Line Company, et al., docket Nos. 
RI I i a acu sesamin cemiengad nonin 

Georgia Power Company, docket No. DI-166 ~_.....--__--- 

The Montana Power Company, project Nos. 1224, 1774, 1869_- 


(b) Granted in Part. 
The Susquehanna Power Company, et al., project No. 405__ 
(c) Granted and Denied in Part. 
Union Blectric Company of Missouri, docket No. IT-5857_- 
. RESCISSION OF PRIOR ORDER. 


Atlantic City Hlectric Company, docket No. IT-5758_.-__-- 
Bonneville Power Administration, et al., docket No. IT-5818_ 


. SHOW CavsE ORDER. 


City of Detroit, et al, v. Panhandle Eastern Pipe Line Com- 

peny, et al., docket Nos. G-—661, G-688 _____ ree Ls? 
Copper District Power Company, project No. 1864 
The Montana Power Company, docket No; IT-S825.2..1- 2 
Pennsylvania Power and Light Company, docket No. IT-5873 
Philadelphia Electric Company, docket No, IT-5898________ 
Public Service Electric and Gas Company, docket, No. IT-5866 


(a). Amendment of. 

The Montana Power Company, docket No. IT-5840. 
(b) Licensee Directed to Show Oause. 
Crisp County, Georgia, project No. 659 _.__.__._____________ 
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PRACTICE AND PROCEDURE—Continued. 
16. SHow Cause Ornper—Continued. 
(c) Supplemental. 4 
Arkansas Power and Light Company, docket No. IT-5829___- 
(d) Vacated. 


Compania Internacional Difusora de Reynosa, S.A., et al., 
docket Nos. IT-5720, IT-5025 


17. Stay Orper. 


Pennsylvania Water and Power Company, project No. 1881_- 

The Susquehanna Power Company, et al., project No. 405.~_- 
(a) Denied. 

Central Illinois Public Service Company, Petitioner v. Pan- 


handle Eastern Pipe Line Company, et al, docket Nos. 
G-394, G-630 


(b) Dissolved. 
Pacific Power and Light Company, project No. 935. 
18. SUBPOENAS. 


Mondakota Development Company, Complainant, v. Montana- 
Dakota Utilities Co., Defendant, et al., docket Nos. G—220, 
G—402 


19. Surr To Cottect DELINQUENT ANNUAL CHARGES. 
Unity Gold Production Company, project No. 386 
20. SuPERSEDING Prion ORDERS. 


New York State Electric and Gas Corporation, docket No. 
TIE . cccisiticchsipabaiasinhastegicmbacacieaiiiiespumccaae oan imeneaaalenie beatae 


21. Taran ExaMiIner’s Report. 
(a) Motion for Service of Denied. 


Mondakota Development Company, Complainant v. Montana- 
Dakota Utilities Co., Defendant, et al., docket Nos. G—220, 


ener 


PRELIMINARY PERMIT. 
1. APPLICATION DISMISSED. 
City of Ketchikan, Alaska, project No. 1922 
2. IsSUANCE AUTHORIZED. 
Alaska Metals and Power Company, project No, 1905 ______ 
RATES. 
1. APPROVED. 
Southwestern Power Administration, docket No. IT-5889____ 
2. EXPERIMENTAL SERVICE. 
(a) Order Approving Rates for. 


Bonneville Project, Columbia River, Washington-Oregon, 
GOUmee We. EEMGGND. onsite a Be 

Bonneville Project, Columbia River, Washington-Oregon, 
docket No. IT-5945 


8. Inter Rates. 


vORETS so 


SS RANT 


(a) Complaint Dismissed. 


City of Cleveland, Complainant v. Panhandle Eastern Pipe 
Line Company, ‘Defendant, docket No, G-506 —-....._____ 
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RATES—Continued. 
8. INTERIM Rates—Continued. 


(b) Order Confirming. Page 
Fort Peck Project, Missouri River, Montana, docket No. 
op, eS a ee ee ee S41 
Fort Peck Project, Missouri River, Montana, doe ket No. 
IT-5882 72971 8h. wi J asusugsotel .isacant> a CF 


4. INVESTIGATION. 


Arkansas Power and Light Company, et al., docket No. 


IT-5802. _.-. TolwJl_ sown bast soso susdeeeusti--.. 600 
Pennsylvania Ww ater and Power Company, docket No. 

PO eee ee Sead ic egsicuibabige at . 697, 738 
Tennessee Gas and Transmission Company, et al, docket No. 

G-O08 cia use ae i, alidutt ell sti)... SOS 
W. C. Feazel, J. Floyd Hodge, et al., docket No. G-515 455 


5. Proposep INCREASED RATES OR CHANGES IN RATEs. 
(a) Suspended, 


Allegany Gas Company, docket No. G-597 - at _. 780 
Cabot Gas Corporation, docket No. G-648 ~~-------2--.---4- 1009 
Cincinnati. Gas Transportation Company, doc ‘ket No. G-—H63__ 1049 
Florida Power Corporation, docket No, IT-5909 ~~ .---~~-- 681 
Godfrey L. Cabot, Ine., et al., docket Nos. G-523, G-529_..._-. 526 
Godfrey L. Cabot, Inc., et al., docket No. G-523 —- cies Se 
The Connecticut Power Company, docket No. 1T-5913. vcsz 604 
North Penn Gas Company, docket No, G-598 —_~~~-- i tansids 782 
United Fuel Gas Company, et al., docket Nos, Ge 591. ‘G-440 TA9 


6. SCHEDULES. 
(a) Allowed to Take Effect. 


Cities Service Gas Company, docket No, G-400 —- » ,@ 
City of Detroit, Michigan, et al, v. Panhandle Eastern Pipe 
Line Company, et al., docket Nos, G=-200, G-207 220-2. 1003 
Jersey Central Power and Light Company, docket No. IT-58387 = 554 
Panhandle Eastern Pipe Line Company, February 13, 1945 851 
Panhandle Eastern Pipe Line Company, June 29, .1945 - Wi 
Ray Phebus, docket No. G-—206 : é 587 
(b) Approved. 
Fort Peck Project, Missouri River, Montana, docket No. 
IT-S6OL tt 4 JUL. tL Sn ll 23s wu... 8S 
Fort Peck Project, Missouri River, Montana, docket No. 
NE isan cncteb anata ani eee Rone ae 
Southwestern Power Administration, “docket No. IT-5985__. 913 
(c) Confirmed. 
Bonneville Project, Columbia River, Oregon-Washington, 
docket No. FI-5519, ~-.-+.-- a ee ee 


(d) Continued in Effect. 


Jersey ce Power and Light Company, docket No. 
IT-5s i re Ue Se se nd4 


(e) ieedtnecniss of. 


Bonneville Project, Columbia River, Oregon-Washington, 
docket Ne. IT-5519 __- : 591 


SECURITIES. 
ACQUISITION AUTHORIZED—SECcTION 203 (FVP.A.): 


Missouri Public Service Corporation, et al., docket Nos. 
IT-5929, IT=5934 22220222 [ 
Montana-Dakota Utilities Company, “doc ket No. TT-5958 Sects ste 


= ry nee 


Perea es = 
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SECU RITIES—Continued. 
2. AMORTIZATION AND REFINANCING. 


(a) Denying Exemption from-Balance Sheet Accounts Instruc- 


tion 5-P. 
Southwestern Public Service Company, docket No. IT-5902__ 


(b) Granting Permission under Balance Sheet Accounts Instruc- 


— 


tion 5-E. 
Ohio Edison Company, docket No, IT-5912 ~_....-.~--------- 


Denying Permission under Balance Sheet Accounts Instruc- 
tion 6-E. 
Pennsylvania Power Company, docket No. IT-5967_.....~-~-- 


Granting Exemption from Balance Sheet Accounts Instruc- 
tion 5-H. 

Central Vermont Public Service Corporation, docket No. 
MII = nests Saisie ict dha eg lll te Sieh . 

Northern Indiana Public Service Company, docket No. I’ l-5964 


Granting Permission under Balance Sheet Accounts Instruc- 
tion 6-E. 
Blackstone Valley Gas and Electric Company, docket No. 
BMG  Scqwiditlt ince iidine ahs aaa 
Florida Power Corporation, docket No. IT-5874 ~----~----- 
Georgia Power and Light Company, docket No. IT-5916____.__ 
Jersey Central Power & Light Company, docket No. IT-5867___ 
Louisiana Power & Light Company, docket No. IT-5885____.~- 
The Narragansett Electric Company, docket No. IT-5906___-_ 
Ohio Edison Company, docket No. IT-5912________-__-_-_____ 
Pennsylvania Power Company, docket No. IT-5967 
Philadelphia Electric Company, docket No. IT-5917____-_-----_ 
Public Service Company of Indiana, Ine. docket_ Nos. 
OR NY ss cn domesssnse cel sites sncaensbgaacieapebaoieg eeepc cbs emeactin oad 
Southwestern Public Service Company, docket No. IT-5900____ 
The Washington Water Power Company, docket No, IT-5795__ 
West Penn Power Company, docket No. IT-5888____- 


3. Issuance—Section 204 (F. P. A.). 
(a) Hearing. 


Nebraska Power Company, docket No, IT-5954 


4. IssSUANCE AUTHORIZED—Section 204 (F. P. A.). 


California Electric Power Company, docket No. IT-5886______ 
California Electric Power Company, docket No. IT-5852______ 
Community Public Service Company, docket No. IT-5921______ 
Idaho Power Company, docket No. IT-5895. 
Idaho Power Company, docket No, IT-5861 
Idaho Power Company, docket No. IT-5950__....._._._.__ 
Missouri Public Service Corporation, docket Nos. IT-5929, 
I inbicadi a donning cession gta eo a ss 
Montana-Dakota Utilities Company, docket No. IT-65897__._._ 
Montana-Dakota Utilities Company, docket No. IT-5939______ 
Montana-Dakota Utilities Company, docket No, IT-59 
Montana-Dakota Utilities Company, docket No, IT-5957 
Otter Tail Power Company, et al., docket No. IT-5905 


TRANSMISSION LINE 
1. RELOCATION APPROVED. 


The Niagara Falls Power Company, project No. 16 


UNSECURED NOTES. 


1. OnpER AUTHORIZING ISSUANCE. 


* 


Otter Tail Power Company, docket No. IT-5847 
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